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States stated in legislation. The House of Commons or the
Honse of Lords always resent it, and have in history done so for a
great many years, when that statement is made about the Crown.

Now, when the President has formally communicated to usa
veto and has not under his right to communicate to us his opinion
and recommendation gaid anything else, I do not it is
within the limits of Senatorial privilege to say that the head of a
department, or especially the head of a bureau like the Land
Office, thinks the President made a mistake and after all we
ought to pass the bill.

I do not care so much about that, but the great newmm
over the country are informing us that certain bills are Admini
tration bills, and that certain Senators have been at the White
House and have arranged with the President of the United States
what the Senate shall do about a treaty or about a trust bill, or
about some other important matter of legislation. Itis nohody‘a
business to be arranging with the President of the United States
what the Senate shall do. We are an in ndent body. The
time for the President to make up his mind about statutes is after
we have passed them, and not before, except when he avails him-
self of his constitutional privilege and makes a communication
to the entire body by a message, as the Constitution provides.

Mr. SPOONER. The Senator from Massachusetts is absolutely
rlﬁl{xt, of course. I move that the Senate do now adjourn.

r. BURTON. Will the Senator allow me tomake a statement
with regard to this bill?

The PRESIDENT pro tempore. The Senator from Wisconsin
moves that the Senate do now adjourn.

Mr. BURTON. Will the Senator let me make a suggestion? I
want to withdraw the bill and make a statement.” Will the
Senator permit me to do that for a moment?

Mr. SPOONER. For that purpose I withdraw the motion for
a moment.

Mr. BURTON. Of course the motion to adjourn is not debat-
able, and I do not want to debate it.

Mr. President, in view of the fact that this bill seems to pro-
voke discussion on the method in which it is brought here, so
far as I am concerned I will not press it. It is not my measure
at all, I will say; it is not personal to me in the least. I will not
ask to have the bill considered at this time; but if Senators prefer
that course, I will ask the consideration of the bill that has been
vetoed. I have brought the bill forward in perfect good faith.
I did not suppose there was any objection to the measure. But
certainly I do not want to bring the bill forward under the rule
of general consent when it would provoke discussion. ore
I will not press the bill any further.

Mr. SPOONER I renew my motion that the Senate adjourn.

The motion was agreed to; and (at 4 o’clock and 55 minutes
p. m.) the Senate adjourned until to-morrow, Thursday, January
22, 1908, at 12 o’clock m.

HOUSE OF REPRESENTATIVES.
WEDNESDAY, January 21, 1908.

The House met at 12 o’clock m.

Prayer by the Chaplain, Rev. HEsrY N. CoupEN, D. D.

The Journal of yesterday’s proceedings was read and approved.

FUR-BEARING ANIMALS IN ALASKA,

Mr. TAWNEY. Mr. 8 er, I ask unanimous comsent for
the reprint of the bill (H. R. 13387) to prevent the extermination
of fur-bearing animals in , with the accompanying report.

The SPEAKER. The gentleman from Minnesota asks unani-
mouns consent for the reprint of the bill H. R. 13387, with the
ﬂmp&my&ng report. If there is no objection, this order will be

e

There was no objection.
PHILIPPINE COINAGE.

Mr. COOPER of Wisconsin. Mr. Speaker, I move that the
House resolve itself into Committee of the Whole House on the
state of the Union for the further consideration of the bill H. R.
15520, the Philippine coinage bill.

The motion was to.

The House accordingly resolved itself into Committee of the
E:hoie House on the state of the Union, with Mr. TAWNEY in

e chair, .

Mr. COOPER of Wisconsin. JIr. Chairman, I ask unanimous
consent that the gentleman from Vlrgm.galih[r JoxES] may con-
trol one half of the time allowed for gen debate and that I be
allowed to control the other half.

The CHAIRMAN. Thegentleman from Wisconsin asks unani-
mous consent that the gentleman from Virginia [Mr. JoxEs]
control one half of the time for general debate, and that he con-
trol the remaining half. Is there objection?

There was no objection.

U.S. GOVERNMENT
INFORMATION

AUTHENTICATED
GPO

The CHAIRMAN. The gentleman from Wisconsin has con-
sumed thirty-nine minutes of his time.

Mr. COOPER of Wiscongin. Mr. Chairman, yesterday I men-
tioned some of the objections which have been urged by experts
and by others familiar with the conditions in the Philippi
against the immediate introduction into the islands of the United
States coinage system, complete. There was one objection which
I omitted to mention yesterday—the danger of counterfeiting.
That danger is easily understood u%ga an examination of the facts.

The ing bill provides for a Philippine silver peso, the bul-
lion of which would be approximately 37 cents and the face
value 50 cents in gold, a difference of 13 cents. The meosed
substitute bill provides for a silver dollar, the bullion value of
which would be sgmximately 36 or ibly 87 cents, while its
face value would 100 cents in gold, a difference of 63 or 64
cents dollar. That margin of 63 or 64 cents would offer a
great inducement, so the experts told us, for the skilled mechanics
and i]ewalars of China and Japan, where labor is very cheap, to
ind in the counterfeiting of the American silver dollar.

One of these men could make silver dollars in China or Japan
and his detection would be almost impossible. Indeed, through
the Straits Settlements and in Java to-day they are troubled with
counterfeit silver coin, although there the difference between the
bullion and face value is nothing like the difference which wounld
result if we were to adopt the progosed substitute bill of the gen-
tleman from Virginia. . in the opinion of the Taft Commis-
sion, and iallyof Governor Taft andof Vice-Governor Wright,
both of whom have testified before the committee, is a most se-
rious objection, under present conditions, to the establishing of
the United States coinage system in the Philippine Islands.

There is another objection which was fo v presented by
Mr. Peabody. And for the information of gentlemen who were
not present yesterday I degire to say that Mr. Peabody is not a
mere theorist, but that, on the contrary, he is a practical business
man, at the head of a firm which has establishments in Boston,
New York, Yucatan, Manila, London, and South Africa—in fact,
around the world; a man who has had commercial relations with
the Philippine government through his hounse in Manila, and
whose rience has given him an accurate and profound knowl-
edge of the financial conditions and needs of the islands.

t man, a conservative New England business man, declared
himself against the proposition to introduce the United States sys-
tem of coinage complete into the Philippines.

I read from the record of his testimony:

ould the the bill be preferable to the one
tqrv:hgl i':lnrodmun‘ti.(m m&;lmn money?zk?e complete syste

He replied as follows:

The introduction of American as a whole would work a great
hardship and would be almost impossible to ad just.

That corroborates the statement of Governor Taft, which I
r?}i;l yesterday, wl;ter&m he declaret% beAf;)nre our committee, that
a to attem introdunce the erican coinage system
asa grillee into tha Phih'pﬁ;ines would result in nothing short of
financial disaster. And this declaration of Governor Taft’s is in
turn corroborated by the statement of Professor Jenks, a part of
which I read yesterday. And as this statement comes from an
expert of world-wide repute, who visited the Philippines, the
Straits Settlements, India, and Java for the purpose of investi-
gating financial conditions, I desire once more to call it to the
attention of members of the House.

Before reading it, Mr. Chairman, I desire again to remind
members of the committee of the difference between these two
bills; a marﬁin of 13 or 14 cents only between the bullion and the
face value of the silver pesos proposed by our committee bill, and
a margin of 63 or 64 cents between the face and the bullion value
of the dollar proposed by the minority substitute.

And, by the way, this substitute was never ted to the com-
mittee. ere isnominority report. The substitute was not even
introduced into the House until after the pending measure had
been reported.

But, says Professor Jenks, the expert sent to the Orient by the
‘War Department:
It is desirable, whenever a coun

ding

is to establish a new system of cur-
rency, that the value of the coin most common in circulation be changed as
little as possible. The wages of labor and prices already fixed are to a con-
siderable extent. matters of custom. If netary unit is introduced of
considerably more value—

And the minority substitute would establish one of considerably
more value—

than the one abandoned, it wﬂlbeneoemr{tomkesno‘minal reduction of

w?.]zas and prices. The consequence is that laborers and less well-informed

sellers of produce will feel that theirincome is being arbitrarily lessened and

t dissatisfaction is almost in to be the result. Onecan easily see

ow a sudden action of that kind on the part of ::ggovemmant. might produce
even & revolution among people not informed on monetary matters.

certain
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Then he adds what I omitted to read yesterday:

1f the new currency, however, is one whose monetary unit is substantiall

the eame or onlya trlSe higher than the one already at;gaeloyed, no evil resuft

will follow. There might even be a slight increase in value of the mone-

tary unit, which would inure to the benefit of the wage-earners and the local
ucers. The system of currency recommended in the first place by the
ippine Commission—

That is the system of the pending bill—
And afterwards formulated more completely by Mr. Conant, special com-
missioner of the War Department, follows out this ciple. The new coin

Eonld-be substantially equal in value to the Mexican dollar or peso formerly
use,

That is the coin of the pending bill, gentlemen. Then he adds:

It seemas, therefore, the wisest plan for the United States, if it intends to
act in the interest of the native Filipinos and not ex.clnsivaflz for the interest
of a comparatively few exporters and bankers, to adopt the gold standard
and adopt the system of colnage recommended, which will produce as little
disturbance as any that has been proposed. Itis extremely unfortunate that
the system could not have been adopted before the last fall in silver, asin
thx:ib ﬁ* there would have been no disturbance that would have been
no

The House did propose to adopt this system, Mr. Chairman,
prior to the late fall in silver. e passed a gold-standard bill
throngh the House last June, which, if it had enacted into
law, would have saved that archipelago from its present financial
distress, As you know, it was blocked in the Senate, which de-
manded the free coinage of silver. The House absolutely refused
to accept that, and so the status quo remains.

Mr. BABCOCK. Will the gentleman permit a question?

Mr. COOPER of Wisconsin. Yes.

Mr, BABCOCK., What is the relative weight of the proposed
1d’h1jllippine peso as compared with the present standard silver

ollar?

Mr. COOPER of Wisconsin. The present standard silver dol-
lar has 4123 grains of silver and the peso would have 416 grains,
the same as the Mexican dollar, the coin now principally in use
in the islands.

In referring to the Straits Settlement, Professor Jenks says:

In 1897 a committee of the Chamber of Commerce of Singapore was ap-
pointed to prepare a report T g the change of standard. A majorit
of the committee reported in favor of the adoption of a gold standard wit
the English sovereign as a basis, with a Btraits silver dollar equivalent to
2 shillings of value, and in favor of some measure of maintaining this fixed

rate of exchange,

The opposition came in part from the bankers, who have pmbab!figained
from the fluctuations in exchange, * * * The ese merchants favor the
fluctuating silver currency.

In Java—

Says Professor Jenks—
jts silver guilder is maintained at a fixed rate of exchange with gold, and its
ar 7

business men are free from the ulative influences and oth Van
tages which accompany a violent uctuating rate of exchange.

He says:

The standard is a gold standard, and although the excha has kept sub-
stantially fixed throughout the entire period of the relative fall in the price
of gilver, gold is practically not at all in circulation in Netherlands India. A

0ld coin, even an English soveu'eifn is ra seen, * * * The JavaBank
golds a large resemqn gold, but it is not paid out on demand,

Alr. Chairman, I have recently received, as I understand mem-
bers of the House have generally received, copies of the Manila
Cable News, a daily paper published in Manila. I have here the
second section of it, which contains a page devoted to an article
under the headlines:

Wreck and disaster caused by depreciated currency in the Philippines—
Business ruined and advancement retarded—The government has lost more

than a million dollars—Loss to citizens incaleulable—Views of prominent
business men on the situation—The conditions clearly explained.

In the center is a picture of Governor Taft, and below it this
statement:

Governor Taft bolieves that a stable currency is essential to the well-
being of the Philippines. He favors the coinage of the Conantdollar and the
issuance of treasury notes for the purchase of Mexican silver as bullion for
coinage.

This article contains interviews with business men in Manila.
One of them of prominence says:

Although I was one of the members of the American Chamber of Com-
merce who voted for pﬁold alone, I believe the introduction of the gold and

what is known as the Conant dolizr would afford an impetus to the trade of
the Philippines which we can not well do without.

He says:

Our business suffered from the change, as when the prices of articles were
quoted to customers in gold and figured out in Mexican at the Government
rate it seemed abnorma g high to the natives, and in many cases they have
turned on their heels and walked out of the store. Another phase of this:
The native and the Chinaman, having been accustomed to the peso, often
flatly refused to consider g:uld prices, and when a price was quoted to them
in gold they offered double the amount of dollars in y and when their
attention was called to the rate of exchange, they ignored it and refused to
purchase.

Another witness, Mr. Guamis, a Spaniard connected with a
large business house in Manila, gave as his opinion that—

‘W want the gold standard, with an additional coin. This additional coin
will be useful in the provinces, where the native has not yet been accustomed
to the American mcne{. It issimply i.mgomble to convince the native from
the start that an American 10-cent piece is worth as much as a peseta.

The peseta would be practically the same in size as a 20-cent
piece in American money, but its value would be only that of an
American 10-cent piece.

This man, speaking from experience, declares that—

It is practically impossible to convince the natives on the start thatan
American 10-cent piece is worth as much as a peseta.

_Another witness, Mr. Cadwallader, connected with an exten-
sive business house in Manila, says:

As tothe " Conant” dollar, I believeit is just the thing for the Philippines.
The s ht gold will not do. The natives must have a coin similar to the
Mexican dollar, They can not be made to understand that our money is
worth just twiceasmuch as the Mexican, Iam heartlyin favor of the intro-
duection of the * Conant™ dollar, and believe it to be the only solution of the
problem. Ihave been here over four years, during which time I have had
an opportunity to study the labor %uestion. and I believe I understand it
thoroughly. Ihave employed both Chinese and native labor and know just
what to expeet from them. When I sag t.b"evfy will not accept the American
money, I know what I am talking about. e must have an additional coin,

Other men who were interviewed say the same thing. There
was one gentleman interviewed who told the newspaper that he
thought we ought to introduce at once the American coinage
system complete. Among other things, he said:

Now, su; I owed a native a ta, and I laid down a peseta and a 10-
cent piece, side by side. He would pick up the Yaseta, of course; but if Ire-
fused to pay him in Mexican, and gave him the 10-cent piece, what would ba
the result?  He would finger the dime suspiciously and grumble, However,
when he went toa store, presented his 10-cent piece, and asked for that much
rice he would receive a peseta’s worth.

He begs the whole question in that. - There would be *‘grum-
bling,’’ as various witnesses, testify, but the man would not get the
peseta’s worth of rice. That iz one of the froubles which it is
expected would obtain in these islands if we arbitrarily force
American money on them. Governor Taft has often gaid that it
is of the utmost importance that no disturbing element be injected
into the life of the Filipino people. Nothing could bring disquiet
more quickly than to introduce a system of money, which alarge
portion of the people wonld imagine was doing them a great wrong.

Mr. Chairman, in conclusion, I wish to reiterate what I said a
moment ago, that,in my opinion, if this bill does not pass the
House and go to the Senate, there will be no coinage system en-
acted for the Philippine archipelago at this session. The reasons
are plain. The time is too short, and the calendars too congested
to admit of our beginning over again. Moreover, the Senate Com-
mittee on the Philippines would not report any such bill as that
proposed by the gentleman from Virginia,

I do not wish to impute wrongful motives to anybodﬁ, but I
can readily understand how some persons might wish all finan-
cial legislation for these islands to fail at this session. Bankers
there would reap a great benefit as a result of such a failure.
Business ruin would come to many others. That ruin would pro-
duce effects there and entail results d‘politica.l here which no man
can foretell. In any event it would furnish a war cry upon the
stump in this country which might be made very effective where
people do not understand the circumstances.

But,«Mr. Chairman, I, as a member of this House, would con-
sider long and well “before casting my vote to defeat the pending
bill and to enact the substitute into law against the protestof the
Philippine Commission, headed by such a man as is William H.,
Taft. Mr. Chairman, I reserve the balance of my time.

Mr. JONES of Virginia. Mr. Chairman, I would like to ask
the gentleman a guestion. :

The CHAIRMAN. Does the gentleman from Wisconsin yield
to the gentleman from Virginia?

Mr. COOPER of Wisconsin. Certainly.

Mr. JONES of Virginia. Mr. Chairman, I want to ask the
gentleman whether or not this system which is proposed in this
bill is intended as a permanent system or as a temporary system
for the islands?

Mr. COOPER of Wisconsin. As I understand it, we enact this
law to meet conditions now pressing in the Philippines. It will,
I think, be the coinage system of the archipelago for many years.
That was the opinion of Mr. Peabody, and it is the opinion of
every man who has thoroughly investigated the situation.

Mr. JONES of Virginia. I would like to ask whether or not in
the system which you propose there is a provision for any coinage
of less size than 10 cents? ;

Mr. COOPER of Wisconsin. The gentleman hasevidently for-
gotten the Philippine civil government act of last July, in which
we provided for subsidiary money for the archipelago.

Lfr. JONES of Virginia, I think Iknow the provisions of that
t

act.

Mr. COOPER of Wisconsin. It provides for the coinage of a
5-centavo, a centavo, and a half-centavo piece.

Mr. ROBINSON of Indiana. Before the gentleman takes his
seat, I would like to ask him a question. I see in the report a
statement that five of the banking houses in which there was
sought an interview declined to give an interview. I would like
to know if the gentleman has any knowledge why they refused,
and if so, I would like to have him state it.
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Mr. COOPER of Wisconsin. The gentleman from Indiana will
discover, if he reads the evidence, that the witnesses who appeared
before the Insulmil ‘Commitﬁ dand Eggtcﬂ;ﬁd on thisthsubject, and
the experts who have repo speci y upon these p i-
tions,xg:y that the only people now in the islands who are rm
any money out of the financial disorganization are the bankers.
They are, therefore, directly and peculiarly interested in main-
taining the status quo. =

Mr. PERKINS. Ishould like to ask the gentleman what is the
currency—what is the amount of silver that is now current in the
Philippines?

Mr. COOPER of Wisconsin. Mr. Chairman, they have about
forty millions of silver, of which six millions is what is called
the Spanish Filipino peso. The balance are Mexican pesos. The

Mr. CRUMPACKER. No; for no specific purpose. I think
the matter is immaterial. :

Mr. COOPER of Wisconsin. In view of the questions of the

tleman from Connecticut [Mr. HiLL] and the gentleman from
ew York [Mr. PERKINS] I wish to their attention to this
provision of the bill:

That the Mexican silver peso now in nse in the Philippine Islands, and the
gilver coins heretofore issued by the Spanish Government for use in said
islands, shall be receivable for public dues and in the discharge of all debts,
public and private, at a rate to be fixed from time to time by the proclama-
tion of the civil governor of eaid islands until such date, not earlier than the
8lst day of December, 1903, as may be fixed by public proclamation of said
civil governor, when such coins shall cease to be so receivable for ﬂmbllc dues;
but such coins shall continue to be receivable at such rate for the payment
of private debts contracted in such money before the 1st day of June, 1903:
Provided, That the public offices of the government of said nds may at

am;:i time to receive such coins which appear to be counterfeit or de-
Ve.

Mexican is a coin of 416 grains. The Spanish Filipino peso is | fec

somewhat lighter.

Mr. PERKINS., What is the current value of the Mexican

peso now? :
er. C%DPER of Wisconsin, Well, the ratio is somewhere
about 260.

Mr. PERKINS. What value is given to that by your bill?

Mr. COOPER of Wisconsin. Two to one.

Mr. PERKINS. In other words, you increase the value?

Mr. COOPER of Wisconsin. Yes, sir.

Mr, PERKINS. Then the result of this bill would be to in-
crease the purchasing value of $40,000,000 of silver currency by
about how many per cent?

Mr. COOPER of Wisconsin. The gentleman can figure that
out himself.

Mr. PERKINS. Say 25 per cent?

Mr. COOPER of Wisconsin. We make a difference of 18 cents
in the peso. It is now worth 87 cents; we make it worth 50 cents.

Mr. PERKINS. Then the result is that the holders of $40,-
000,000 of coin will by this bill have the value of that coin in-
creased about 30 per cent?

Mr. COOPER of Wisconsin. I do not think it will amount to
that when it comes to purchasing labor or products. The Com-
mission is—— -

Mr. CRUMPACKER. Will my colleague on the committee
allow me a suggestion? .

Mr. COOPER of Wisconsin. Allow me to say that the Com-
mission, by this bill, is allowed to fix the rate at which the Mexi-
can coins are to be received in payment of obligations.

Mr. CRUMPACKER. Let me snggest to the gentleman from
New York [Mr, PERKINS] that under this bill the current value
of the pesos in the archipelago will not be increased a single

ing.

Mr. PERKINS. Why not?

Mr. CRUMPACKER. Because they pass at their commercial
value and are received for taxes and public dues at a rate fixed
by the insular government, and as they are so received they will
be taken out of circulation and recoined into new pesos, which
shall have a value of 50 per cent of a gold dollar.

Mr. PERKINS. In other words, the old pesos will have to be

resented for recoinage before they have their value under this

11

Mr. CRUMPACKER. Yes,sir. They have nothing but their
commercial value until taken up and recoined, and the new coin
is stabilized at 2 for 1 of the American gold dollar.

“Mr. HILL. Why was the original provision of the Conant bill,
submitted last year, which required the taking up of the Mexican
pesos, now current in the island—why was t stricken out of
this bill, so that that money is not to be taken up, so far as any-
thing in the bill shows?

Mr. CRUMPACEKER. The discretion of taking up that cur-
rency is leff to the Commission.

Mr. HILL. Why was the provision put in the other bill and
left out of this?

Mr. CRUMPACKER. It can make no kind of difference, be-
cause there was no provision in the other bill to exclude it from
the archipelago. It would simply go there at the bullion value.

Mr. HILL. In the other bill it was distinctly provided that it
should be taken up and recoined into the coin provided for in the
bill. That is all left out here.
. Mr, CRUMPACKER. My understanding is that in the other
bill it was provided that this coinage should be received for pub-
lic dues at a certain rate of exchange; that it should be recoined;
and then (if the bill does not expressly say so the meaning is the
same thing) that the Government should either coin the Mexican

so that has been received in the course of business or shall buy
EGuilion and coin these new dollars. So that in effect the two
bills on that proposition are the same.

Mr. HILL. Thenit wasleftout accidentally, not intentionally?

Mr. CRUMPACKER. No, sir.

Mr. HILL. Not for any specific purpose?

XXXVI—66

Now, in reply to the question of the gentleman from Connecti-
cut, as to the conditions under which these Mexican coins will be
coinead, I refer him to the beginning of section 5, where it is pro-
vided—

That the coi authorized by this act shall be subject to the conditions
and Hmitations of the provisions of the act of July 1, 1902, entitled “An act
temporarily to provide for the administration of the affairs of civil govern-
ment in the Philippine Islands, and for other purposes.”

That is the Philippine civil government act.

Now, let me refer to this provision of that act:

The subsidiary silver coins anthorized by the reoe%ihlﬁ sactiqn shall be
coined under the authority of the government of the Bg;:me lands, as
such amounts may be determined, with the approval of the Secretary of War
of the United States, from silver bullion purchased by said government.

Mr. HILL. The gentleman will not find in that act what he is
looking for. It has been taken out.

Mr. PER of Wisconsin. What does the gentleman refer to?

Mr. HILL. The provision of the original act.

Mr. COOPER of Wisconsin. There never was any provision in
the original bill for the complete redemption of the Mexican coins
in the hilifpine Archipelago.

Mr. HILL. I will ask the gentleman this question. In the
original bill— ;

Mr. COOPER of Wisconsin. One moment. The gentleman
has assumed that a fact existed which never did exist. There
never was anybody who proposed to redeem all of the Mexicans in
the Philippine Archipelago. The gentleman has assumed thatin
the guestion which he propounded to the gentleman from Indiana
[Mr. CRUMPACKER]. .

Mr. HILL. Not at all, not at all. I will ask the gentleman
this question: In the original bill, as presented by Mr. Conant,
and heard before the Philippine Committee, was there not a pro-
vision for taking up the Mexican coins in the archipelago and re-
coining them, together with the Spanish coin which was in the
archipelago? Now then, in this bill, has not that provision been
distinctly stricken ouf and the nmew coinage limited to purchases
of bullion? Am I right, or am I not right?

Mr. COOPER of Wisconsin. That, asI understand, would not
make the slightest difference in the world with the enforcement
of the %rﬁlvisions of this law.

Mr. L. Am I right, or am I not right?

Mr. COOPER of Wisconsin., That may be right.

Mr. HILL. Yes; that is what I thought. What is the motive
which has Erompteﬂ that change from taking up the existing
coinage to the purchase of additional American silver bullion?

Mr. COOPER of Wisconsin. One moment——

Mr, CRUMPACKER. I do not believe the gentleman from
Connecticut [Mr. HirL] is right on the record.

Mr, HILL. The chairman of the committee admits that T am
ﬁ%rt on the record.

. COOPER of Wisconsin. One moment. My impression is
also that the gentleman from Connecticut [Mr. HiLL] is entirely
mistaken. The first question which he asked gave everybody, as
1 e, as it did me, to understand that there was to be a re-
demption of the Mexicans in the islands.

2 L. Oh, no.

Mr. COOPER of Wisconsin. The gentleman will recall that he
appeared before the Committee on Insular Affairs, that he made
certain statements which so misled Mr. Conant that Mr. Conant
arose and repudiated, as he thought, the suggestion of the gentle-

man.

Mr. HILL. In what respect?

Mr. COOPER of Wisconsin. That there should be a redemp-
tion of the Mexicans in the island. He said that could not be
done; that Mexico coins the Mexican pesos; that they are not
coined in the Philippine Archipelago, and nobody knows how
many would be shipped there if we undertook to redeem them.

Mr. PERKINS. . Chairman, I would like to ask the chair-
man of the committee a question, not by way of criticism, but
entirely for information.

The CHAIRMAN. Does the gentleman yield?
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Mr. COOPER of Wisconsin, Yes.

Mr. PERKINS. It is contemplated that a large amount of
gilver will be issmed by the Philippine government. Where
does the chairman of the committee suppose that the silver which
is to be used will be obtained, and how will the silver be obtained
which is to be used in the new coinage? I ask for information.

Mr. COOPER of Wisconsin. I think the bill amply covers that.
It declares that the coinage provided for under it may be coined
under the same conditions provided for in the act of last July.
The act of last July contains the following language:

That said government may in addition and in its discretion recoin the
coins jssu

nish Fili; dollars and subsidiary silver ed under the authority
eoins pro-

the 5 Government for use in said islands into subsidiary
vided for in the preceding section.

Mr. HILL. Why, there is not any of that Spanish coin to
N fDERMOTT

Mr. McDERM . What becomes of your Mexican dollar
under this bill?
vi]!).Irf. HILL. You tell me. There is nothing in the bill to pro-

de for it.

Mr., COOPER of Wisconsin. Ireserve the balance of my time.

[Mr. JONES of Virginia addressed the committee. See Ap-
pendix. ]

Mr. MADDOX. Mr. Chairman, the gentleman from Wisconsin
[Mr. CooPER], the chairman of this committee, in concluding his
h a few moments ago, said to the House, although it was prob-
aﬁy not understood on this side, but was to the members on the
other side, that there was some attempt or at least some idea on
the part of thsmaf‘!tl)ﬁg of the committee to make political capital
out of this bill. other words, he said to the people on that side
of the House, ‘“Unless you pass this bill I offer, then there will be
no bill passed at all,” that we, the minority, would be de-
lighted to see it take that turn. I want to deny that absolutely,
every word of it. So far as I myself am concerned, and so far as
any member of the committee whom I have heard express himself
on this question is concerned, there never has been any matter of
gxﬁmship or anything of that nature suggested, nor has there
n m{l attempt to make any political capital out of it. We
realize the condition in the Philippine Islands.

‘We understand and know that there must be some legislation
there in order to correct the evils which are existing there, and I
stand here to deny that assertion that we are attempting or have
intimated by the position we takein tﬁs matter to make political
capital out of it. Have we not done the same thing that we now

er for Porto Rico? Have we not done the same thing for
Hawaii? Is there an; political capital in that? I hope that gen-
tlemen on that side of the House will disabuse their minds of any
such idea. I wish to call attention to another fact. The chair-
man of the committee held up certain coins and undertook to
explain to members on that side and upon this side of the House
why it is that these Filipinos could not understand the difference
between the sizes of coins and their purchasing power.
Now, I desire to read you something. He has been reading from
the testimony of Mr. Peabody. ; )

1 wish to read you something which he asked Mr. Peabody, his
own witness, in t to that identical idea, and what the an-
swer of Mr. Peabody was. Somse of these theorists and some of
these witnesses who have been over in the Philippine Islands and
who were brought before our committee and some of whose re-

orts were read, insisted thatthose people over there are ignorant.
o brought these witnesses here I do not know, but I suppose
it was somebody who has an object to serve in having this bill
ﬁnmadinthemafmerinwh&?hismbm%ted mtﬁmﬁmw
day. AsIsay, they insist ose people over there are igno-
ragt. In ot.hes; words, if you have two silver dollars, one of which
calls for 50 cents and the other for a dollar, that they can not
understand or distinguish the difference between them, that they
have not the capacity to do that. Recurring now to the test-
mony of Mr. Peabody given before our committee, the following
took place:

Mr. CAxwON. Is notan American silver dollar exchanged for two Mexicans,

ht there under his nose?

. PEABODY. It wonld change for two and a half at present.

Mr. CANKON. Is not that donse to-day? -

Mr. PEABODY. But he is paid in the Mexican dollar.

Mr. CANNON. Precisely. Now, does he not understand that? Does not
avari);body understand that if he 'has an American dollar he can get two and
» h;!r iu’:%roéégy Eknow the value of the coin they receive; sir; but
R T i

r
%nayvqnsumuehna that of a doﬁar in Mexican silver.

The committee will see that the whole turn of this is on this
wage idea which has been advanced by my colleague on the com-
-mittee all along the line. I continue to read:

. Mr. Peabody, right there t me to sa and tell
mﬁgamthjnkm %!rif Gmgmrgmghmd mnm ergg; t:’;‘hu:; ggg

point, that back in the country, where the millions of these people

are used only to silver in small quantities, on piece
of a certain ﬂm“lueo!w%ichthe i A

know to-day, and then take a
of silver of. size and the same w

the same ht with a lttle mﬂier-
ent stampon it, and tell them that that coin of the same size and same weight
wth?ﬂwosral twice as much, there

would be trouble. What do you think of

Now, mark that that is what the chairman says—that there
would be tronblo—m:ggestmg that idea. And then he says:
*“What do vou think of that?*’

Mr. PEABODY. There would not be any trouble in any com;
of the two coins in that way, use they would
you attempted to change the rate of in two coins that looked exactly
?hka. and “ﬁhti;eh a 3113 mbe o to them, and t& withdraw Dn:xoé:bam

rom circulation, there wo! no
Shlon, sare & opportunity of comparison you

You see, they keep prominent the question of wages. Now,to
%o a little further, with Mr. Peabody still on the stand, Mr.

RUMPACKER takes him up: : /

Mr. PEABODY. But it wounld be a very much more simple problam to in-
troduce a 50-cent peso in place of a 86-cent Mexican dollar than it would ba
to enforde a 100-cent United States dollar in of a 3-cent peso.

Mr, CRUMPACKER. Now, Mr. Peabody, ou not believe that in the
course of six months or a year, if we extended even the American system
down there as it is to-day, the peopleof the islands would learn the i

powarg.;l‘i tall would be adjusted to the new situation?

Mr, PEABODY. sir; I think the legal change of adjustment of valoes
atgmmﬁmwmammmweﬂomﬁmmtummﬂﬂ

it upplied to everybody.

You will notice that the witness there said that this would be
understood ]ﬂlthe most ignorant of the islanders, it would be un-
derstood by all of them, and the truth about it is, if I understand
the situation there to-day, that they do understand it; and why
shonld they not? 'We have our garrisons perhaps in every town
and at every crossroads, or have had. They have comein contact
with this American money in every direction and everywhere.
Thegage bound to know of its increased hasing power. They
do w it, and now gentlemen say t they are afraid! In
other words, the chairman of this committee read to you to-day
from that distinguished expert, Professor Somebody, that if we
make this radical change down there in this currency it will bring
on a revolution or will be likely to do so. Now, is not that the
most perfect humbug that was ever attempted to be put ;ggg
the Congress of the United States? Have we not changed i
flag, have we not changed everything on God Almighty’s earth
down there except ir money? And they have got none to
change, as my colleague on the right suggests. -

Gentlemen, they say thatin order to rid of friction, in order
to have a stable currency down there, 0ig:ﬁ?:rri bill must pass.
Imlam%mm who will er matter, men
who are to think about this question before they vote. I
want to ask chairman and the gentlemen on the committee
on that side who propose to support this bill this guestion: If
your bill and b es a law, 2 pesos, containing 416 grains
of silver each, 8} heavier than our own silver dollar, are
to pass for one of our dollars. Now, how in the name of high
Heaven are{:éu gointiﬂto keep down the friction when we have
our troops located there, in every part of the country, and are
being payed off every month at the rate of not less than $2,000,000,
putting the United States currency into circulation there, and it
is comjngHi;:wcontact and being constantly coum-ed with their
money? are you g to prevent it? It seems to me,
gentlemen, it is impossible.

Now, we have the evidence of their expert witnesses that these
pgo&eknowthadﬂemnoe that they kmow the purchasing powér
of the
theirs.

tive valne
that. But if

American dollar and know that it is worth far more than
. They want a stable currency. They are entitled to it.
‘We have given it to Porto Rico. y, if I remember correctly
General Porter’s report to the Committee on Porto Rico on this
subject it was that if we hurriedly rushed into this business and
substituted the United States currency down there we would
have another revolution or disturbance of some sort. But we
did it. We redeemed the currency, took up their Porto Rican
dollar, substituted our own, and I have never heard one word of
objection to it up to this hour. Thesame thingisdone in Hawaii.
‘We took up their money and substituted ours, but now when you
get down to the Philippine Islands they must have a regular crazy-
i in order to meet the ideas of that distingunished
advocate of the gold standard, Mr. Conant. Well, we put the
gold standard down there ourselves when we introduced the cur-
rency of the United States. One gentleman suggested that we
ought to have a United States Filipino coin. onld not that be
good? How wonld it sound tohave a United States Georgia coin?
Now, these are the ideas of some of these experts, some of these
theorists. Practice is one thing, theory is another. Plenty of
tlemen were ready to say that we were going to destroy every-
ing in Porto Rico. Probably they thought the same
about Hawaii; but when the thing was put in practice we foun
t.h:tt:lg:.wns not so, that it did not work out as tg.ey anticipated it
w
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. Now, these gentlemen propose another thing. It has beensug-
gested here by the gentleman from New Jersey [Mr. MCDERMOTT]
that up to a certain time this Mexican coin, which is ln.rge? in
circulation in these islands. shall be receivable for public dues
and on private contracts, but nowhere does the majority bill pro-

ose toredeem and take up that currency that happens to be in the
Em:(]s of the people of that country, either the iness man or
the laborer or agi'body else. After a certain time it is to be ab-
solutely outlawed so far as the laws of the conntry are concerned;
it is to be worth no more than junk. Now, that is the proposi-
tion that they offer to the committee.

Another thing, gentlemen: In order to maintain the parity in
this bill that is offered by the majority they authorized the Phil-
ippine Commission to issue interest-bearing certificates not fo ex-
ceed the sum of §5,000,000. That is done in order to maintain the
parity between the silver pesos that they have authorized here
and the standard gold dollar, so they say. They propose to go
into the certificate business again. I have a reco on of about
$265,000,000 of bonds issued myself in order to maintain parity.
At least that was claimed to be the purpose. Would gentlemen
like to see this Government go into that business again? I do
not, and I see no reason for it if our own currency is substitnted
for theirs. The fact is they have no currency to amount to any-
thing, anyway.

Now, gentlemen, I have heard no one yet attempt to explain
the question of maintaining the parity by issuing these certifi-
cates. - Is there any reason for that? If they are redeemable in
gold dollars, and with the United States behind them, there will
never be any question or any necessity to maintain the ty as
long as we have one standard. According to my ideas it is im-
possible for it to be otherwise. Now, I want to read this pro-
vision:

Sho ol otas of, the, Diited Siatos mey fes, IempOTaLY oMbt ot
debtedness, bearing interest ata reasonable rate, payable at periods of three
months or more, but not later than one vear from t date of issue, which
sghall be in the denominations of &0 or 100 g, or some multiple of such
sum, and shall be redesmable in gold coin of the United States, or in lawful
money of said islands, according to the terms of issus prescribed by the
government of said islands; but the amount of such certificates outstanding
at any one time shall not exceed 5,000,000,
Now, I call your attention to that provision in this law which
robably many of you have not read, and to which your attention
not been called. You can consider that when you come to
cast your vote for the majority or minority bill.

Now, the distinguished gentleman on the other side, as my col-
leagne has said, has been acting very largely upon the recommen-
dations of these gentlemen who a pmreg before them in the com-
mittee. Who sent them before the committee I do not know.

g Mr. THAYER. I would like to ask the gentleman a ques-
on.

Mr. MADDOX. Certainly. .

Mr. THAYER. How do those who are in favor of permitting
the issue of that bond understand that the money received from
the bond is to maintain the parity?

Mr, MADDOX. That is exactly what I am listening to hear
some one on that side get nup and explain. I do not understand
that. Now, what I am calling the House's attention to here is
that the difference between the majority bill offered to the House
and that which the minority offers is that we substitute the cur-
rency of the United States. One of the ideas that the gentlemen
who advocate the majority bill advance for mnot mﬁﬁtuting
éﬁm't . coinage is that they are afraid that some one will coun-

eit; it.

Mr. HILL. I would suggest that you ask, supplemental to
that question asked by the gentleman from M:
how the five million is to be paid, for it has got to_be paid some-
time or other.

Mr. MADDOX. That is an important question, and yet it has
got to be paid, as suggested. I reckon some of them on that side
will offer an explanation. I admit that Icannot. They are offer-
ing as one of the reasons that they nrge against adopting Ameri-
can coinage that it would be dangerous to do it, as thateoin conld
be counterfeited.

Mrt{g?AINES of Tennessee. Can not they counterfeit thelocal
coin

Mr. MADDOX. This peso that they propose to coin and pass
into thecunencyofthecountryisnot{ingg i
yet for some reason and for some purpose, I do not know what,
they have raised it 8} grains because silver has declined. The
idea occurred to them when they were arranging this bill that
they were going to keep the two metals at a parity, but every-
body knows that can not be done, that under existing laws silver

tes every day.

The silver in that coin, according to their statement, is worth
86 cents, so there is a 14-cent margin between 36 cents and 50 cents
in the token money. Would that be any inducement for a man

usetts, as to | in

ut a token coin, and |-

to counterfeit it? That is quite a lively per cent; and the tle-
man from Wisconsin speaks like these Chinese are adepts in this
counterfeiting. But gentlemen need not travel over there to find
counterfeiters. We can find enough of them at home. Is thero
anything in that? It is true that there is a greater inducement
so far as the difference between the value of American dollar over
the proposed pesos, which is one-half, but is there not sufficient
inducement in that to canse counterfeiting to go on just the same?
Then, I undertake to sa%this, that the danger will be far greater
for them to counterfeit United States coin than there will be for
them to attempt to counterfeit the 50-cent pesos issued by the is-
lands. They would counterfeit this peso, with more silver in it,
with a difference of 14 cents in it, rather than to risk counterfeit-
i the_Enit-ed States coin, with the power of this great nation
gﬁdnd it ;

Mr. JONES of Virginia. I presume, Mr. Chairman, that we
probably have used more time than the other side, and I suppose
some gentleman over there will occupy some time now.

The CHAIRMAN. The other side, the Chair will state to the
g‘{?ﬂeman from Virginia, has already occupied more time than

Mr. JONES of Vl}F‘imn.' I yield five minutes to my colleague
[Mr. PaTTERSON of Tennessee|.

Mr. PATTERSON of Tennessee. Mr. Chairman, I desire to
occupy the time of the committee only a moment to state my
views on this subject. The affairs of the Philippine Islands at the
present time are in what may be called a transitory state. Sofar
as the business between the Philippine Islands and this country
is concerned, it amounts in the way of business, as measured at

this day, topracﬁcallz nothing.

Now, the ion for the House to determine is whether it is
better in this transition period, when no considerable business
is done with these islands, that it should have this anomalous
Philippine or have the currency laws and the coi
laws of the United States extended and give to thm
archipelago a fixed and stable currency. Ibelieve, Mr. irman,
that if any considerable business between this country and the
Philippine Islands should develop in the future that it isinfinitely
better, not only for this comntry, but for the people of those
islands, to have our coi laws extended there. If this bill as

rted by the majority is to be temporary only the reason ought

to be controlling, becaunse if in the future it is to be supplanted
by our coi laws and our currency it will involve a greater
disturbance at the present time, when there is practically no

business there, and the introduction of American moneﬁtherefore
wonld be comparatively easy. If the bill, however, is intended
to be a permanent measure, then I take the position that this
country ought to extend its coi laws to every foot of land and
to all pegta within its cont.roi and dominions.

I believe truen%o]icy of this country is to have free trade,
absolutely, between all of its possessions and all and every part
of the United States,and while I am opposed to the colony—hols?.nrg
business into which the Republic has been launched, yet, if we
are to hold colonies, it occurs to me, in justice to ourselves and to
them, our coinage laws should be extended to them, as well as
free trade between our possessions and the United States.

I want to say another word, Mr. Chairman, and that is in
answer to the crificism of the gentleman from Wisconsin [Mr.
CoorER] that the minority was somewhat in fault in not having
their bill at the time the majority bill was adopted by the com-
mittee. The fact was, as stated by the gentleman from Virginia
EI:' JoxEs], I was present, and I made the motion in committee

t the coinage laws of the United States be extended to the.
Philippine Islands, and gave notice that a bill would be prepared

accordance with the motion then made. Now, Mr. Cllxlmrman‘
there are other gentlemen who wish to speak on this subject. i
will yield,as I wanted time to state my position thus briefly.

Mr. JONES of Virginia. Mr. Chairman, I would like to know
hotw much time we have occupied on this side.

The . There is oné hour and ten minutes remain-
ing to the affirmative side and one hour and twenty-five minutes
mmai.n%tha side of the gentleman from Virginia.

Mr. JO of Virginia. . Chairman, I now yield fifteen
minutes to the gentleman from Colorado [Mr. SHAFROTH].

[Mr. SHAFROTH addressed the Committee. See Appendix.]

ThThe CHAIBMANﬂm m.vm?gi othhe g]epﬂeman has expired.
6 gen r. JONES] is recognized.

_Mr. JONES of Virginia. Mr. Chairman, we have used on this
side as much time as been used on the other, and I think the
chairman of the commitfee should use some of his time now.

The CHAIRMAN. The Chair will state that there are seventy

minutes remaining on each side. 2
thgufr. COOPER of Wisconsin. Mr. Chairman, we desire to close

general debate on this side, and I would like to have the gen-
tleman from¢Virginin proceed if he can, :
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Mr. JONES of Virginia. I realize, of course, that the gentle-
man will close the debate on that side, but I think he ought to
use some of his time now. Several gentlemen on this side have
spoken and, as yet, but one on that side.

Mr. COOPER of Wisconsin. I yield half an hour to the gen-
tleman from Indiana [Mr. CRUMPACKER].

Mr. CRUMPACKER. Mr. Chairman, the first question for
consideration in the logical order of this debate is whether a
change of standard in the currency of the Philippine Islands is
desirable at this time. The other side of the Chamber seems to
be divided upon that very important proposition. The minority
members of the Committee on Insular Affairs recommend the
adoption of a bill extending the American system of currency into
the archipelago, and I assume that the majority of the opposition
gide will snpport that measure. The gentleman from Colorado
[Mr. SHAFROTH] who has just addressed the committee, is op-

to any change at all, as I understand from his remarks.

Mr. SHAFROTH. I beliove, if the gentleman will permit
me, that the adoption of the American system is better than the
pro bill, but I am to the passage of any bill.

. CRUMPACKER. It seems, from the situnation there and

the testimony of men competent to judge of conditions, that a

more stable currency is imperatively demanded by all of the in-

terests of the islands. A stable currency is necessary to a pros-

business condition in any country, and the fact that the

public of Mexico may have prospered to a considerable degree

in spite of her currency system argues nothing against the prin-

ciple that a sound currency is one of the indispensable requisites

to the best and highest conditions of trade and commerce in any
civilization.

In the Philippine Archipelago there has been great business dis-
turbances on account of the constant downward tendency of silver.
The standard of value is silver, and they have what we under-
stand to be free coinage, and the currency of the archipelago goes
at its bullion value.

When the Taft Civil Commission assumed control of affairs in
the archipelago the rate of exchange between gold and the Mexi-
can peso and the Spanish in theislands was about two to one.
In view of the fact that the operations of this Government in the
islands required a considerable volume of money, and large
amounts were sent from here there, it was necessary to fix by gov-
ernmental authority a ratio at which public officers might receive
the current coins of the country.

The ratio was first fixed at 2 to 1. That was on the 1st day of
December, 1901. Since then the ratio has been changed 7 times,
On the 26th day of December, 1901, the depreciation of silver was
guch that the official ratio was fixed at 2.10. March 27, 1902, it
was fixed at 2.27. July 7, 1902, it was fixed at 2.35. September
8, 1902, it was fixed at 2.40. Oectober 22, 1902, it was fixed at 2.46.
November 11, last, it was fixed at 2.50, and November 23, the last
record that I ’have, the rate of exchange was fixed at 2.60.

These frequent and radical changes illustrate the disastrouns ef-
fect of a currency that has such a rapid depreciation as Philip-
pine silver has had during the last year, and the evidence before
the Insular Committee shows that, notwithstanding the official
rate of exchange is 2.60 to 1, the bank rate is, and been for
some time, from 2.68 to 2.72. The Government overvalues the
current coin in its official rate, and is receiving the Spanish peso
and the Philippine peso in lieu of gold at more than their real
value, and during the last year it has lost over a million dollars in
the depreciation of the coins that it has collected and received for

ublic taxes and revenues in the archipelago.

Mr. SHAFROTH. If the gentleman will yield for a minute,
does not the gentleman recognize that all taxes are practically
paid by products, and that if the money depreciates it takes that
much more of products? .

Mr. CRUMPACKER. Oh, in its final analysis the gentleman
may be theoretically correct; but when a government imposes a
fixed rate of taxation and it is to be paid in current money, all of
its estimates and calculations are based npon the supposition of
a fixed purchasing power, and when such depreciation occurs be-
tween the time the tax rate is fixed and the time the tax is col-
lected the lossis sustained by the government. Inthe Philippines
it amounted to a net loss to the government of over §1,000,000
within less than a year’s time, in the depreciation of the coins
they received in the payment of taxes.

Mr. MANN. If it will not interrupt the gentleman, may I ask
him a question? I do not wish to break in on the gentleman’s ar-

gument. -

Mr. CRUMPACKER. The gentleman may proceed.

Mr. MANN. What do you mean by saying that there is a net
loss to the Philippine government of $1,000,000?2 They do not
take in any less money, do they?

Mr. CRUMPACKE:{{. They do not.

Mr. MANN. They do not pay out any gold for silver, do they?

Mr. CRUMPACKER. No.

Mr. MANN. They make no exchange?

Mr. CRUMPACK%R. No.

Mr. MANN. You mean that the money that they take in is
worth a million dollars less?

Mr. CRUMPACKER. Yes.

Mr. MANN. Do they not pay salaries with this same money?

Mr. CRUMPACKER. They do not as a rule.

Mr. MANN. What do they do with the money?

Mr. CRUMPACKER. They deposit it at the {la.nk

Mr. MANN. What object is there in depositing this money at
the bank? Why do they not pay it out?

Mr. CRUMPACKER. Well, they deposit at a bank, and they
do pay salaries on the official rate to provincial officers. They
check a&ainst the account in the bank to pay salaries and expenses,
and if they are paid in silver they are pa.u{ at the rate in force at
the time of payment, which is much higher, as a rule, than the
rate when the money was received.
bagr‘s MANN. Do you mean that all salaries are fixed on the gold

187

Mr. CRUMPACKER. All salaries are fixed on the gold basis;
but the government is required to use a great deal of money be-
sides in payment of salaries, and in those uses the current value
of silver 1s the basis, or, if the government insists on payment at
the official rate, the difference is included in the price it is com-
pelled to pay. The loss is the same, whichever way it is consid-
ered. The rate of exchange fixed by the government is not the
current rate in private transactions.

Mr. MANN. That simply means loss after collection in de-
preciation of silver, and not really a loss of money. You say it
is a million dollars. I do not see how it is possible to be a million
doll:;rs, but I have no doubt that you have authority for the state-
ment.

Mr., CRUMPACKER. I have that information from J. H.
Barrett, assistant insular treasurer. He gives the exact loss on
account of the depreciations as $1,304,568.96.

Mr. MANN. t is the amount of the collection?

Mr. CRUMPACKER. I do not have that, but I think it is
seven or eight million dollars altogether.

Mr. MANN. That would be one-gseventh, notwithstanding

they have made nine—I think the gentleman said nine—different
changes in the ratio in about a year of time,
_ Mr. CRUMPACKER. The gentleman must bear in mind the
important fact that a great deal of the money was on hand in the
form of deposits received at our rate of exchange and paid out
at a much higher rate. The government has coined balances
amonnting to six or eight million pesos, and had them on hand at
the time rates were changed. _

Mr. MANN. Did he state if it was put in the bank and held
upon a gold basis?

Mr. CRUMPACKER. Oh, no; it was not on a gold basis in
the bank always. Banks keep two kinds of accounts—gold and
silver. All accounts were kept in silver until the insular gov-
ernment required gold accounts also,

Mr. MANN. If not deposited on a gold basis, there could be
no loss on a gold basis, ,

Mr. CRUMPACKER. That is the situation of affairs, and it
is stated by the officers there that there is a loss. A depositor
who has a silver account in a bank must lose with the decline of
the value of silver. It is somebody’s loss, whether it is the cus-
tomer’s or the bankers’ is not so material. That is a 1pl'opositi(m
of ethics that is not involved in the consideration of this bill.

Mr. MANN. The difficulty with me upon this point has been
that whether the Philippine government would not do better by
paying the salaries on a silver basis rather than undertaking to
maintain a gold basis for salaries and a silver basis for other use.

Mr. CRUMPACKER. All the government operations are con-
ducted on a gold basis.*

Mr. SHAFROTH. I think a portion of the salaries are paid
on a gold basis. Where Filipinos are employed they are paid
uploél a silver basis, and the Americans employed are paid upon a
goMr. HILL. School-teachers, Army officers, and clerks are all
paid in American money, and always have been; but insular offi-
cials are paid in insular money.

Mr. CRUMPACKER. Letmesuggest the method of business.
All the officers of the insular government proper are paid in gold,
I think, but the provincial officers are Eaid in current money, upon
the assumption that theyare to be paid out of the provincial fund.

Mr. A UEEI:JI:\ silver basis, you mean.

Mr. CRUMPAC . Upon a silver basis.

Mr. SHAFROTH. Can not this all be remedied by having
your import duties made npon a gold basis, instead of changing
the entire silver coin to a gold basis? And would there be any loss
whatever if these import duties were imposed in gold there?
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Mr. CRUMPACKER. I have given the sitnation there now.

Mr. SHAFROTH. 'Why change the entire currency and the
entire standard of value in the operations between individuals
and the government when there is simply a shortage of revenue?

Mr. CRUMPACKER. They have silver currency, and all dues
to the government are payable in gold, and to subserve the con-
venience of the people the government fixes a ratio between gold
and silver so that ﬁuh]ic dues can be paid in either currency.

Mr. SHAFROTH. It would all have to be paid ultimately in
products.

Mr. CRUMPACKER. That is refining the question beyond
thgjgoint which it is required to go in this discussion.

. SHAFROTH. I do not think so.

Mr. CRUMPACKER. Mr, Chairman, the opinion among busi-
ness men and all who have thonght upon the question is universal
that the currency of the islands onght to be put upon the gold
standard. The gilver standard operates nnjustly and disastrously.
It is maintained by England in the Straits Settlement and in the
Federated Malay States, because English people do the banking
there and conduct a large commerce with people in silver coun-
tries. Men who are possessed of knowledge and rience are
able to protect themselves, but the poor and the helpless are
always at the mercy of the capable and the wise. e losses
from fluctuations in currency are finally visited upon the ignorant
and the helpless in all countries. .

I quote from Professor Jenks’s report in relation to the operation
of the silver standard in East Sumatra, a Dutch colony, and he
says the same condition exists in the Straits Settlements and the
Federated Malay States. He says:

There is probably no reason to donbt that under the somewhat peculiar
circumstances of this colony of the East Coast the silver currency is, for the
present at any rate, decidedly beneficial, not merely to ;he_%ﬂautars, ut also
to the productive and mercantile classes in general, while it would probably
be difficult to show that the Chinaman, the laborer. is seriously, if at all, in-
jured by his use of this coin, although it is he chiefly who bears the burden.

Even, however, if it conld be shown that the silver standard was main-
tained at his expense, it is still an open question as to whether the oountrg
should endeavor to enlighten the Chinaman, with the certainty that it woul
be deprived of a considerable part of his services if it were to undertake the
task of enlightenment. It should be borne in mind that he isnota citigen:

he is an exploiter in a way who comes to take back to China with him
most of his earnings.

That explains the attitude of Great Britain in maintaining the
gilver standard in many of her oriental colonies. Mining and ag-
riculture are conducted there on a large scale, and almost all the
labor is performed by Chinese coolies.

They go there under contract; they are accustomed to the use
of the large silver dollar; they know what it means in Chinese
trade and Chinese civilization; and Professor Jenks, in his rt,
says the coolies are so ignorant of the operation of economic gaw,
that notwithstanding the depreciation—the decrease in the pur-
chasing power of the dollar—they do not know where to locate the
difficulty, and therefore the planters and the mine owners continue
to employ them at a fixed price and to pay them with the con-
atantlg depreciating dollar, greatly increasing their profits by the
operation.

pf[fr. HILL. Will the gentleman allow me a question?

Mr. ORUMPACKER. Certainly.

Mr. HILL. Is it possible that the gentleman from Indiana
offers that statement as a justification for stabilizing the silver
currency of the Philippines and exploiting it at the expense of the
working people of the islands?

Mr. CRUMPACKER. 1 offer the statement to illustrate the
hardship that the silver standard works upon the laboring people
in the Orient. Is it not a correct application of an economic
truth? Is it not an injustice to the ignorant coolies to be paid

ear after year in a depreciated coin at the same nominal rate?
{)o they not carry chiefly the burden of this very imperfect and
most unsatisfactory system of coinage?

Mr. HILL. Thatis all true. And now the proposition in the
bill of the majority is to stabilize that system. the gen-
tleman advocate that? Is that what we are in the Philippine
Islands for?

Mr. CRUMPACKER. The proposition of the majority is not
to stabilize such a system at all, but to supersede this fluctuating,
depreciating currency with a dollar or peso that will be worth as
much next year as it is this year; that will be worth as much
when the money is paid as it is when the price is agreed upon.

Mr. HILL. I admit that it is proposed to stabilize; but to
stabilize what? To stabilize a condition reached after seventeen
years of depreciation of silver.

Mr. CRUMPACKER. The gentleman is in accord with me re-
specting results, but we differ about methods. 'We are both for a
coinage system that will benefit the people of the Philippine
Islands and will especially protect the ignorant and helpless who
are now the prey of the bankers, the money changers, and the

That is the sitnation now, and I do not know as it makes much
difference where we stabilize the currency so we make its value
permanent. The bill of the majority stabilizes the currency at
the point where, by tradition and custom, the people of the archi-
pelago associated it, so they will understand more readily its
relation to commodities and the fixed standard of value than if
we seek to double the traditional value.

Mr. ROBINSON of Indiana. May I ask the gentleman a ques-
tion? :

Mr. CRUMPACKER. Certainly.

Mr. ROBINSON of Indiana. Did my colleague understand
and say that the incorporation of American money in the Philip-
pine I ds will accomplish that result? Did not the gentleman
vote for the Porto Rico and the Hawaiian currency bill? Eighty
per cent of the people in the Hawaiian Islands are of the very
class of those of the Philippines now.

Mr. CRUMPACEKER. Mr. Chairman, the extension of the
American currency might ultimately—I do not say it is a hopeless
})mposiﬁon—ﬂ-ccomplish that result; but how long wonld it take?

t occurs to me, from what I know of conditions down there,
that the pathway to that eventuality is a rugged, rocky one, be-
set with a great many dangers and dire possibilities that this
Government is not now prepared to encounter. If is true that we
extended the American currency to the island of Porto Rico; but
everybody who has investigated conditions there knows that it

help it.

p  Mr. ROBINSON of Indiana. I must deny that proposition.
Mr. CRUMPACKER. Itisimpossibletomaterially changethe

standard of valune in any country without creating business dis-

turbances, and in many instances working great hardship. That

condition was created in Porto Rico by the change, but the diffi-

culty wonld be multiplied many times in the Philippines, judgin

from the testimony of men who know and who are best caleunla

to givv;ﬁudgment on the question, and the situation there just

now will not bear much more in the way of discord and friction.

would be worse by a change of this kind in the Philippine Islands
than they were in Porto Rico? Is he not aware that shortly after
Porto Rico was taken we introduced the American money, and
that for five years the American money has been circulating in
every nook and corner of the Philippine Islands until to-day there
is more American money in the Philippine Islands than there is
of any other kind of currency, and that this money is going there
to-day at the rate of §2,000,000 a month, right out of the Treasury
of the United States?

Mr. CRUMPACEKER. I know there is a large amount of
American money in the Philippine Islands, principally in the city
of Manila; it is in the treasury of the Government or in the vaults
of the banks. But there is no American money in the interior
among the le who do business on a small scale.

Mr. HILL. not the officers at every Army post, the soldiers
at every encampment scaftered all over the archipelago, receive
their pay in American money?

Mr. CRUMPACKER. That is true encugh; and that Ameri-
can money finds ifs way back to the banks. I am talking about
the condition of the 6,000,000 natives outside of Manila. If we
were legislating for the benefit of American officers, American
soldiers, and American school-teachers there, I would believe with
the gentleman from Connecticut that it would be the proper and
intelligent thing to extend the American currency to the archi-

But we are legislating for another class of people—a class
of people who for generations have been transacting business with
the Mexican dollars, with the Spanish pesos and pesetas and cen-
tavos, and all that sort of thing. That coinage is woven into the
fabric of their business and their civilization.

Custom is infinitely stronger in the Philippine Islands than it
is in this country. It is the observation of Professor Jenks that
the Chinaman, who possesses fully as high a standard of intelli-
gence and business acumen as the native Filipino insists npon re-
ceiving payment of his wages in the large round silver dollars
year after year. He will not take anything else; and though they
are constantly depreciating, he has not sufficient knowledge of
thcla t:;peration of economic law to know where to locate the difii-
culty.

Mr, HILL. Will the gentleman allow me to cite just a single
fact in opposition to his suggestion that the Chinaman does not
know what he is taking? Last year in China. at Pekin, I counld
exchange one dollar for eleven 10-cent pieces, the difference bein
mm(?ly the variation between subsidiary coinage and the full leg
tender; and the ‘‘ poor Chinaman.’” who is supposed to be so
ignorantthat he does not know the difference, had calculated that
variation exactly, so that he would give to any comer eleven 10-

merchants, the men who with a lead pencil write the prices of their
commodities without consulting the interests of their patrons,

cent pieces for a dollar merely on account of the fineness of the
coin,

did disturb, that it did dislocate, local conditions. It could not

Mr. HILL. Does the gentleman think that the conditions °
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Mr. CRUMPACEKER. Ido not pretend to say that Chinamen
are all ignorant and inexgerienced. for they are not. There are
many able, shrewd, capable business men in the great Empire
of China and in all the marts of the Orient. But the diffi-
culty with the gentleman from Connecticut is that he associated
with none but intelligent business men; he did not go down into
the provinces and pueblos back in the archipelago and come in
contact with the native Filipino in his real home condition.

The gentleman did nof associate with the Chinese coolie, who
has no appreciation of economic law. It is trne that Chinese
business men are among the shrewdest business men on the face
of the earth; it is likewise true that they gﬂinto Singapore and
the Straits Settlements. and the Federated Malay States and im-
pose these miserable dollars upon their Egorant coun en'who
sweat and toil. British bankers say this is a wise policy. The
spirit of Machiavellianism, a wise policy, indeed! They are not
our citizens and it is not our business to educate and enlighten
them as to the value of money; so they will go on receiving
cheaper and cheaper coin, while the profits of the employer con-
tinue to grow larger and larger.

Mr. of Mississippi. Is it not a fact—I ask for in-
formation—that in the city o to-day tigu pass American
silver at its parity value? it not frue that American silver
dollar will be received in the city of Manila at virtually twice,
and at the nt time a little more than twice, the value of the
Mexican silver dollar?

* Mr. CRUMPACKER. That is true.

Mr., WILLIAMS of Mississippi. Then what disturbance to
business would result if we simply made more American silver
dollars to go out gradually farther and farther into the country
there?

Mr. CRUMPACKER. I have been laboring for some time to
demonstrate the reason why it should not be done. If we had
only to legislate for the city of Manila we might extend Ameri-
can currency there without inflicting much hardship, because the
people of Manila are fairIXEWe]l informed in regard tothe relative

- yalue of the several kinds of money. But by many times the
larger portion of the inhabitants of the islands do not live in the
city of Manila. They do not have the intelligence, they do not
have the ience necessary for their own protection. They
are slaves of tradition, custom, and superstition; and their whims
and caprices are a factor in the successful operation of any money

system.

It would be an gious mistake to impose our system u
such a le. e must take into consideration the whole si
tion—the rinderpest, which destroyed the carabao and brought
on a rice famine, the cholera, the locusts, the fact that the archi-
pelago has recently been devastated by a dreadful war, and the

uent demoralization. If we add to the already aggravated
situation may we not reasonably expect insurrection, and possibly
revolution? Is it the time now, let me ask gentlemen on the
other side of the Chamber, from a political standpoint, to fur-
ther vate a sitnation that is already bad? -

Th:%;inAmMAN. The time of the gentleman has expired.

Ar. COOPER of Wisconsin. Mr. Chairman, I yield ten minutes
more o the gentleman from Indiana. -

Mr. HILL. Mr. Chairman, I would ask the gentleman this
question, Whether the conditions in the Philippine Islands to-day
are worse than they were in Porto Rico after the hurricane, when
the island was practically destroyed, and it was about that fime
that we introduced the Zmurican money there. I supposed our
genial friend, the delegate—

Mr. CRUMPACEKER. I do not want to be discourteous to the
gentleman, but I have only ten minutes more time and there are
a number of questions which I desire to discuss. !

The CEAI&MAN The gentleman from Indiana declines to

eld.

,iMr. HILL. Iwould state, Mr. Chairman, that I have asked
the delegate from Porto Rico if he would change back and he
said he would not. . i .

Mr. CRUMPACEER. Now, briefly, in answering that ques-
tion I want to say that the conditions in the Philippine Islands
to-day are infini worse than they ever were in the island of
Porto Rico. There is no comparison. The sentiment of discon-
tent, the disposition to ascribe to the American Government in
the archipelago the r%onsibility for the distresses of the people,
are such now that conditions are really serious and they will not
bear any more aggravation. They are infinitely worse than they
ever were in the island of Porto Rico.

Mr. RogixsoN of Indiana rose. y

Mr. CRUMPACKER. Mr. Chairman, with all due respect to
my colleagne, I must decline to yield. I have but little time and
have several itions to consider.

The . The gentleman declines to yield.

Mr. CRUMPACKER, In the faceof the testimony which was

submitted to the commiitee which reported this bill, and in view
of the character of the argument which was adduced by the
various witnesses before the committee, I believe there is but one
intelligent course for this country to pursue, and that is to estab-
lish the Conant system of currency, fixing the peso at 50 cents in
gold and stabilizing it on that basis, so that business men and
bankers and toilers may know, when they receive a peso, exactly
what it is worth—so stabilize it that it will be worth as much
next year as it is to-day, so that all can depend npon it. Iwould
like to go further into that question, but I do not have the time.
The pending bill provides that the standard unit of valune shall be
the gold dollar. It hasbeen suggested that the standard unit onght
to be a fictitious peso, equal to one-half the gold dollar. If we
were making a permanent system of currency for the archipelago

the silver peso exchangeable for the gold peso, there would be
force in the s ion that the gold peso be made the standard
unit of value, but no one pretends that either this Government or
the government of the Philippine Islands shall coin any gold

pesos.

If thereis to be redemption or interchangeability, the redemption
shall be by the American gold dollar and the intamhangesbilitg'
e i iy el Sl P
eration ¢ an e § uni
of value should be the American mﬁi dollar, emption is to
be in the American 501& dollar and exchangeability shall be with
t!gaval American gold dollar, and that ought to be a standard unit
o ne.

Now, the question about the ability of the archipelago to main-
tain the parity I have not time to go into at length, though I would
like to do so. It does present, in my judgment, a question that
is somewhat seriouns, but with a limitation upon the volume, and
the power which is conferred upon the insular government to
employ the usual safeguards, including the issuing of temporary

L J

fund, it is the judgment of men who are qualified to speak upon
that guestion that there will be no difficulty on the part of the
insular government in maintaining the parity of the coins.

Mr. HILL., Mr. Chairman, will it interrupt the gentleman if
I ask him one question?

Mr. CRUMPACKER. I yield for a question.

Mr, HILL., Wasnotthe of contention between the House
and the Senate last session the absolute., unalterable position
taken by the Senate that they conld not do just what you are

ing to do? :

ﬂ)r( CgU'MIPACKER. Yes, I understand that the Senate took
the position that the Philippine government could not maintain
the parity and the House took the other position, and the Senate, I
understand, is converted to the position of the House, because a
bill has been introduced and reggrbad by the Philippine Committee
of the Senate establishing the Conant system, substantially, aswe
provide for it here. Thegal;’ava changed base upon that question.

Now, inrelation to the danger of anthorizing an unlimited issue,
that danger is always present in a fiat ¢ . It has been
the temptation of governments in all times to a the power,
to yield to the pressure to create fiat money when if can be done
by simply printing and issuing; but I hope the American people
have had sufficient experience so that they are able to safely
handle that question, and I make the assertion that the insular
government of the Philippine Islands, where the discretion is
lodged by this bill, is safer upon that proposition than the United
States Government itself,

Mr. HILL. I have thought that to be true. =

Mr. CRUMPACKER. Safer than the Federal Government,
because the insnlar government consists of the Philippine Com-
mission, appointed by the President of the United States. They
are in a position where they will not yield to a temporary frenzy
in time of great depression for more money and cheapér money,
where political clamor can not influence them, and their safety
and conservatism are free from assaunlt. They are free from
conditions that move the Congress of the Uni States, a body
which is very liable to reflect in its work the weaknesses as well
as the virtues of popular opinion.

In times of great pressure and great distress in the conntry, in
times of monetary panic, there is always a demand for more
money and cheaper, money, and if a Republican President had
been elected in 1892 and the panic had come on the country as it
did come, I have many times wondered if in 1896 Democracy,
under the banner of free silver, would not have swept into power,
and that abominable heresy have been inflicted npon the country.
‘Who can tell?

I am not surprised, Mr. Chairman. that my friends on the
other gide of the Hall oppose the system that is prolpoaed by the
committee. I would not have been surprised at all, if the com-
mittee had proposed the bill that the minority report, the

and were going into the business of coining gold pesos, making

certificates of indebtedness for the maintenance of a redemption -
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minority had insisted npon the Conant plan. I presume that
is the legitimate function of the opposition party.

I would not charge gentlemen in control of the minority measure
with attempting to play politics with the situation—they never
do that; but if the American system of currency as it exists here
should be extended to the Philippines and should create further
distress and disturbance who can tell what effect it might have
upon the next Presidential election, how great a factor it might
be, how effectively the argnment might be used that the Admin-

istration lacked the ability to preserve and maintain and
tranquillity in the islands after it has been once esta there?

There is another proposition I want to refer to before I con-
clude, and that is involved in section 6 of this hill. An pt

was made to amend section 6 so as to preserve the rights of cred-
itors in the discharge of debts that were contracted under the ex-
isting currency, to pay them off in that currency af its face value.
On an analysis of t section I am safisfied that the committee
did exactly what it did not intend to do. -

If this bill ghall pass, debts that have been contracted in the
past and that are ]ﬁlyabla in Mexican coin and Spanish pesos to-
day would be payable in the legal-tender money of the country at
the time of payment, and this would add at least 25 per cent to
every existing obligation. It was the intention of the committee
to make provision so that debtors who now owe money might
discharge their obligations in the currency in which the debts
were contracted. And at the 11111-01)31' time I shall submit an
amendment to that section which I think will accomplish what
the committee desire to do., [Applause on the Republican side.]

Here the hammer fell. ]
t. JONES of Virginia. I yield fifteen minutes to the gentle-
man from Ilinois [Mr. WILLIAMS].

Mr. WILLIAMS of Illinois. r. Chairman, I do not know
that I shall use all the time that has been allotted to me, as there
are several gentlemen who desire to speak on this side. In fact,
I had not intended to take any part in this discussion until I lis-
tened to some of thé ar ents advanced by gentlemen on the
other side in support of measure offered bLtha msgam{-ly

But when I observed from the closing remarks of the gentleman
from Indiana [Mr. CruMPACKER] that he had taken occasion to
appeal to political considerations to secure the age of this bill,
it was evident to me that they were notwilling to risk the passage
of the bill upon its merits alone. It seemed to me, in listening to
the chairman of the committee that the most of his argument, as
well as the arguments of those distingnished gentlemen from
which he quoted so extensively, were directed more against the
financial sitnation in the Philippine Islands than in support of
aanular measure for the relief of those conditions.

e admit that legislation of some kind isnem. Now, Mr.
Chairman, if I knew just how far we had p: ed along the
route of incorporating the Philippine Islands into the United States
as a part of the United States I might be better pr to dis-
cuss this question. But I want to say that so long as the Ameri-
can Government continues to hold on to those islands as a part of
the United StatesI believe that we should govern them the same
as any other Territory of the United States, and I am not pre-
pared to say that even the passage of this substitute oﬂem& by
the minority is necessary to make American money a legal tender
in the Philippine Islands. X

There is no question but what thereis a great deal of American
money in the islands to-day. The report of the Schurman Com-
mission, the evidence taken before the Committee on Insular Af-
fairs, as well as the statements of the distinguished gentlemen
who have visited those islands, all show that there is now a large
volume of American money in circulation in those islands. Now,
what will be the result if you the bill offered by the major-
ity? In connection with that large volume of American money
you will have another currency, entirely different, namely, that
provided by this measure. . g R

They will have the American dollar in the Philippine Islands
and the Filipino peso, almost the same size, but with only half
the value. Onme is to be exchanged for a hundred cents in gold
and the other for 50 cents, and both issued by authorify of the
same Government. It will necessarily lead to confusion, a great
deal more than if there were but one system of coinage for the
islands. So long as we retain those islands, so long as they are
occupied by the American Government, and I may say the
American people, a large amount of American money will in
circulation there, and I believe it will be better, not only for the
Americans there, but natives as well, that they shounld have but
one system of currency. A double system can but lead to con-

Oon.

If there is anything that a person of but little intelligence and
without any education learns more rapidly and more easily than
anything else in this world it is the value of money, and it will

y take them a short time to acquire this knowledge. If we

are ever going to introduce American money into those islands,
can you select a better time than now for that purpose? You ad-
mit {ggy have a bad financial system. Why not supplant it with
a better one? The bill offered by the majority is but an experi-
ment at best. If yon adopt it how long do you expect to con-
tinue it; one year, five years, or ten years? And if you do will
you ever be in any better condition to introduce American money
than now? - It is said our money is more valuable and laboring
men will refuse to work for a reasonable price.

There will never be a time in the history of those islands when
there is more reason for an advance, and a great advance, in the
rate of wages than at the present fime. Theamount of American,
capital going into those islands for their development will neces-
sarily more than double—yes, more than treble—the demand for
labor, and wages ought to increase. There is no better time for
wages to increase in those islands, and therefore no better time
to introduce money of a higher value than at the present time
and under present conditions.

It is said that the laborer will refuse to take the American 50-
cent piece as readily as the Filipino coin twice the size, though
their value bethe same. When he learns than an American coin
half the gize of a Filipino coin will buy just as many of the nec-
essaries of life he wﬂf no longer hesitate to accept the American
money at its full value. But the chairman of the committee says
the merchant will endeavor to keep up the price of his goods and
sell them higher on account of the introduction of American
money. Willnot the competition between the merchantsinthose
islands re, te that matter there the same as it does at other
places, and will it not be a very short time until the prices of the
goods sold there will adjust themselves to the new American
money, and when the laboring man sees that he can get just as
many of the necessaries of life for 25 cents in American money as
he could for 50 cents of the other money he will readily accept it.

Here is another suggestion I want to make, Mr. Chairman. It
seems to me that this Government, when establishing a currency
system in those islands differing from that in Porto Rico, differing
from that in other territories of the United States, is discrimi-
nating t those people, and it will not help the establishment
of frien tween the United States and the Filipinos,

sible the same as other citizens of the United States and that
would want the same kind of money as we have in other

the United States. I believe it would have a tendency to increase
our trade there, and it certainly will not hinder it.

Here is another ion I want to make. Gentlemen on the
other side took the position that those MG were not capable
of self-government. By the passage of this bill one of the great-
est functions of a government is imposed upon them. that of
maintaining parity een an unlimited amount of silver coin
and gold coin. It is true if is limited, but only by the discre-
tion of the Commission itself; and while it is a great Commis-
sion, while we all recognize that Judge Taft and his colleagues
on that Commission are men of distinguished ability, I do not be-
}iave ﬂéiahtg Cor;mi;a;i}on or any other commissifon & as capable of

egisla and establishing a coinage system for the people of the
Philippine Islands or any other people as the American gongreas.
I think here is where that question ought to be settled.

Now, what do you do by this bill? You provide that in order
for them to maintain their parity, the Commission, officers who
are foreign to that people, not a part of those people, shall have
the power to issue gold certificates of indebtedness to the amount
of $5,000,000. You can not have more than five millions in ciren-
lation at one time, but you can issue five millions every year,
because these bonds are made payable in three months, and not
more than one year. And at what rate of interest? At such rea-
sonable rate as the Commission may fix. The Commission can
issue them at any rate of interest which it considers reasonable.

Su this bill and we should have designing men in
those islands, as we had in the United States a few years ago,
who wanted to force the Philippine Government to issue five
millions of gold certificates, could they not do so and produce the
same endless ghain for forcing the issue of gold bonds in the Phil-
ippine Islands that we had in the United Stdates? Will youn con-
tend that that people, whom you claim are entirely incapable of
self-government, and weak in finances, are able to take care of a
condition as serious as the one we had in our own country a few
years ago while trying to secure gold to maintain the parity of
our two m

But that is not all. 'When this $5,000,000is issued, the power of
the Philippine Commission to maintain the parity is usted.
Hoyw are you going to pay off that indebtedness? Thereis no pro-
vision made, and while it is outstanding no further indebtedness
for this purpose can be created. Suppose under such conditions
the two metals part company, suppose the parity disappears, what
remedy have you then? None. I say itis a mistake. I care not

relations
‘I should iink their pride would be to be treated asnearly as t&oa-
oy
of
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how sound this bill may be in other respects, it is a mistake to
lace npon the ple in those islands, in their present weak con-
ition, the burdon of maintaining the ity between the two
metals as provided for in this bill. I think the safer plan is to
extend to those people our own monetary system, as provided in
the substitute offered by the minority.

Now, gentlemen talk abont stabilizing the currency over there,
and the word ** stabilizing ** seems to be rather fascinating to those
on that side of the House—** stabilizing the currency.” How do
you stabilize it? By your bill you simply put it all in the discre-
tion of the Philippine Commission. That is all. And, as was
said by my colleague, you would have about as much legislation
if you would simply pass a bill of a few lines anthorizing the
Phtli;l)apine lCOmmission to take charge of this whole question.

Applause.
; 'Fhe CHAIRMAN. The time of the gentleman has expired.

MESSAGE FROM THE SENATE., .

The committee informally rose; and Mr. DALZELL having taken
the chair as Speaker pro tempore, a message from the Senate, by
Mr. PARKINSON, its reading clerk, announced that the Senate
had passed with amendments bills of the following titles in
whictl: the concurrence of the House of Representatives was re-

nested:
& H. R. 1198. An act to correct the military record of Henry M.
Holmes; an

H. R. 16021. An act making appropriations for the legislative,
executive, and judicial expenses of the Government for the fiscal
year ending June 80, 1904, and for other purposes.

The message also announced that the Senate had disagreed to
the amendments of the House of Representatives to the bill (S. 149)
to provide for holding terms of court in the district of Utah, asked
a conference with the House on the disagreeing votes of the two
Houses thereon, and had appointed Mr. HoAR, Mr. BLACKBURN,
and Mr. RAwLIN8 as the conferees on the part of the Senate.

The message also announced that the Senate had the
following resolution; in which the concurrence of the House was
requested:

Senate concurrent resolution 53.

Resolved by the Senate (the Fouse of Refwseniatires coneurring), That the
Secretary of War be, and he iz hereby, directed to cause an examination to
be made of the Columbia River, in the State of Washington, between We-
natchee and Kettle Falls, with a view to removing obstructions to navigation,
and to submit plans and estimates of cost therefor.

PHILIFPINE COINAGE.

The committee resumed its session.
 Mr. JONES of Virginia. Mr., Chairman, how much time have
I remaining? y

The CHAIRMAN. The gentleman has fifty-five minutes.

Mr. JONES of Virginia. I yield twenty-five minutes to the
gentleman from Connecticut. !

Mr. HILL. Mr. Chairman, I am going to convert you to the
gold standard. In 1861 the Phi z{l)pines had a gold standard with
a mint of their own. In 1876 the Mexican dollar, the cheaper
money, drove out the gold and took possession of the country, but
it has taken possession of iton agold basis. Gold has alwaysmeas-
ared silver there on the basis of 16 to 1.

Now comes the proposition to substitute another standard, 32
to-1. We have had various authorities quoted tous why this
should be done. The chairman of the Committee on Insular
Affairs has given us what he calls many authorities. I give him
the authority of the United States Senate, who sayin asemphatic
words as Governor Taft said, that it would be disastrous to the
Philippine Islands to chang[e} the standard. They said so in their
official report made to the United States last June. And now he
comes in here with a proposition that proposes to change the
standard from 16 to 1 to 82 to 1. It is not a proposition to adopt
the gold standard in the Philippine Islands; it is a proposition to
adopt the silver standard in the Philippine Islands on a basis of
82 to 1, saying to my silver friends from Colorado, ** You ghall
never advance silver in this country beyond 32 to 1,”” and saying to
the gold-standard friends, ** We wi and hold it up by a reserve
fund to 82 to 1.”” That is what this bill proposeste do; not to
adopt a gold standard at all. .

The gentleman from Wisconsin, the chairman of the committee,
cites Japan among other cases. I want the members of the House
to compare in their minds the difference between Japan and the
gold standard at 82 to 1 and the Philippine Islands and a silver
standard of 82 to 1. There is this difference: Japan, when she
started in on the gold standard, had seventy-eight millions of full
legal-tender silver, and what did she do with it? The first thing
was to sell forty millions of it as bullion and recoin the other
thirty-eight millions into subsidiary coin, and they have to-day

a gold basis. . ; ]
%?ook at the .difference. The committee brings in a 82 to 1
standard, and what do they propose to do? Deliberately inject

seventy-five millions, according to the Senate, and an unlimited
amount, according to the House, of full legal-tender silver into
the currency system to begin with—the vel:lztil:hing Japan disposed
of before she went on a gold basis at all. e two conditions are
radically opposite. The Senate bill proposes an imaginary unit
of 12.9 grains. This bill does not propose any gold whatever. The
entire system of coinage will be silver and nothing else. There is
the difference between the two.

Gentlemen cite India. The difference is just.as marked in
India as in Japan. Why, sir, does any sane man believe that if
India were starting a new system of coinage she would start in
with several hundred millions of silver rupees? Not at all. The
people af India found themselves in that condition, and they are
doing the best they can, This is a proposition to begin over
again, not to make the best of existing conditions. Amnd it is pro-
posed to drive out eve?hjng in the way of coinage over there
and start anew; start where we are, in the United States, only 50
per cent worse. Would we to-day inaugurate a new coinage sys-
tem in the United States with 600,000,000 legal-tender silver dol-
lars? Not by any manner of means. Yet that is the proposition.

Gentlemen say that India is maintaining parity. It is true.
But she is maintaining parity by exchangeability, and there is not
a thing in this bill which says anything about exchangeability.
India is paying out gold for silver and silver for gold. It is a
very sad fact that India was able to do this last year by reason
of the circumstance that six and a half millions of gold came in
from the poor peasants who, on account of the famine and other
hardships of life, were obliged to surrgnder their personal orna-
ments and turn them into the treasury of India.

Look at the difference. India has $1.58 tEer capita of silver.
We have $8. The Senate bill starts off with the proposition to
supply that little desolated archipelago over there with §75,-
000,000—812.50 per capita—and the House bill makes no limit
whatever; it leaves the matter entirely discretionary with the
insular government—not with Governor Taft, but with the men
who will succeed him after he has gone upon’the Supreme Bench
or become Pregident of the United States. Thatis the difference.
It is to be left entirely with them to coin all they please.

Next, Mr. Conant is quoted. I know Mr. Conant. He is an
able man; and he is cited_here as aunthority for this new patent
hybrid currency system proposed to be started over in the Philip-

ines. I want to ask the chairman of the committee for what

as Mr, Conant received such great distinction in this and other
countries? For a History of Banking—a ificent work. He
ig an able gentleman. In that work he has gone into the bank-
ing system as existing in every country of the world. He sub-
mitted to this committee a banking system for the Philippine
Islands, every word of which has been discarded from the bill
and rejected. If gentlemen thought so highly of his currency
system, why did they not think well of his banking system? But
every word of the latter was rejected.

‘We have been referred to the Netherlands as an illustration of
silver being maintained at par. If is true; but it is the coinage
of the Netherlands in Europe that is being maintained at a parity,
just as ours would be if we should adopt this minority proposi-
tion and introdnce our coinage over there. There is no special sil-
ver coinage in the Netherlands; and all of the coinage of the Neth-
erlands is maintained at parity to-day bya provision in their laws
that if at any time the Government of the Netherlands should
deem it wise, they may withdraw a large part of its silver coin-
age and melt it down into bullion, without waiting for the a
proval of their legislative authority. So, when the Netherlan
are cited as & justification of this proposition, it is simply an
argument in favor of the bill presented by the minority here.

Now, the chairman of this committee ought to be fair., He
has presented here a paper which ke and other gentlemen have
received recently from the Philippine Islands, called the Cavle
News, and he has read a number of statements as to the desira-
bility of this mew system of coinage. He read a word or two
from Mr. William H. Anderson, of the Pacific Oriental Trading
Company, one of the largest importing houses in the islands,
having agencies at Honkgong, India, and various seaport towns.

Let me read what the gentleman did not read from the expres-
sions of this same gentleman:

The next house visited was the Pacific Oriental Trading Company, one of
the ].a.lgeest importing houses in the islands, hnvigfraﬁgpcim at Hongkong,
Hoilo, Cebu, Tacloban, and other eea})ort towns. . William H. Anderson,
general er of the company, said to the Cablenews representative:

“The currency of the Ph ines is in awful Commercs has been
given a blow from which it will not recover soon. hen the currency of a
country is affected, the commerce, the life of any country, the mainstay of
any nation, is also affected. Withont commerce there can be no prosperity.

‘Manila is rapidly coming in contact with the markets of the world, and
the commerce oF the Phihp;ﬁnes had been making rapid strides until the de-
preciation of Mexican money began. Since that time commerce has retro-

woefully. However bad the effect of the recent silver fluctnations
ave been upon the business community, Manila has not yet lost hor stand-

ing with the other markets. Being, as we are, in contact with the other
markets, our currency should be the same as theirs—gold. I do not believe
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in the Conant dollar as a medium of exchange. Many claim that the Ameri-
canmoney will not be accepted by the natives, Why, the first thing a people
learn—I don’t care where they live or what kind of le they are—the first
thing they learn from foreigners is their money. It is nonsense to say that
the natives will not accept the American dime in place of a peseta.”

Why, sir, an American nickel goes for gold anywhere in the
world. A Japanese 'ricksha man, a Chinese cooly, will take
an American nickel for gold anywhere. There are a dozen gen-
tlemen on this floor who know that what I am saying is true, for
they have had the knowledge of personal rience. I cite as
one of these a gentleman immediately before me [Mr. GREEN of
Pennsylvania].

Mr. Conant says the same thing in his -testipwmyet.gen ¢
men come in here and say that these natives in Philippine
Islands will not accept American money. Why, sir, only last
week I called upon a colonel of the American Army, whom I met
out there in the Philippines. He has been there two St s
said to him, *‘Give me your Judg.f’lmeqt as to what kind of cur-
rency would be acceptable in the Philippine Islands. Will those
geople take American money?”’ He said, “Yes.” *““Why,” said

, ‘‘the natives would not know that an American 10-cent piece
was equal to a 20-centavo piece of Philippine coinage.”” *Do
you think so?’’ said he. ‘“Why, sir, away up in the northern end
of Luzon, away up in the woods, those people coming into my
quarters would ask me to sell American coin at a premium over
and above the rate fixed by the Commission. Whig’: Because, as
they said, when they got American money, they knew where to
find it, and when they had their own money, it was sometimes
here and sometimes there.” S

And they were ready to pay a premium of 12 per cent, or 272
cents, for a dollar instead of $2.60, the rate fixed by the commis-
sion in order to get American money, and that is what they are
doing to-day; and I shall go into that subject in a moment as to
the facilities which they have for doing it.

Mr. Anderson adds:

It is nonsense to 5&\{ that the native will not accept the American dime in
place of a peseta. Of course yon may go beck into the interior. employ a
native to do a certain thing, and he will naturally prefer to be paid in Mexi-
can, simply use he is accustomed to that currency. Now, su e I
owed a native a peseta and I laid down a peseta and a 10-cent piece, side by
gide. He would pick up the peseta, of course; but if I to pa; in
Mexican, and gave him the 10-cent piece, what would be the result? would
finger the dime atm})iciously and grumble. However, when he went toa
store, presented his 10-cent piece, and asked for that much rice, he would re-
ceive a peseta’s worth, His education would then be complete. He would
realize, through this simple object lesson, that American money is wo
twice as much as the Mexican and would be satisfied the former.

. _Aside from the losses which we sustain from the use of the peso therc are
other objections to it. Itis the most cumbersome coin in ce, It can
not be transported with the ease with which currency should be teken from

Frequently our losses from its use can be attributed

For instance, & man sends in an order from the

provinces, and we ship the on the next steamer. (Here is another

obstacle in our way, but I wili not dwell npon it. I mean transportation, or
rather the lack of it.) It may be a month beforethe goods arrive, and, owin,
to the scarcity of paﬁar money in the provinces, the merchant ean not remi
for his even 1f he wants to do so, immediately. He must wait until
some friend can the money for him, or he must make a special trip to
pay for the goods, which is often im ible. The result is we wait from
two to months for the money. the meantime the price of silver has
fallen, and when the money finally arrives we find that we have sold the
goods for about the amount they cost us plus the tion and other
expenses incurred in getting them here.

WE LOSE, IT MATTERS XOT IN WHAT COIN WE DEAL.

‘We have now put our business on a gold basis, but before this we lost
heavily on such transactions. And now that we have begun doing business
in gold our trade is falling off on account of the advanced prices which we
quote in Mexican at the Government rate. 'We lose both w&ys. If prices are
in Mexican we lose on exchange, and if our prices arein gold we lose in trade.
Boit is apparent that we lose, no matter in what coin we deal.

What we want is a stable currency, and it is absolutely necessary that we
have it. Everybody is a victim of the present currency system. As I said
before, I am not in favor of the Conant dollar, but its adoption would greatly
relieve the situation, becanse it will be stable.

friend. the

How was it in Porto Rico? I wish that our
Delegate from Porto Rico, was permitted to stand upon this floor
and tell the ex}Jerianca of the people of Porto Rico with regard to
their change of currency. I have here a letter, which I have not
time to read, from Governor Hunt, of Porto Rico, in which he
states that while there was trouble for about thirty days, owin
to conditions down there, that the change was a wise one, an
substantially saying that if he had it to do he would do it over
again. I want to have one letter read, showing in a very few
words the result of the change of the currency system from the
irredeemable currency of Porto Rico to American money, and I
will send it to the desﬁ and ask to have it read.

The Clerk read as follows: -

AMERICAN COLONTAL Bgam orF Porto Rico,

n Juan, August 15, 1601,

CHARLES A, CONANT, E=q.,

Special Commissioner to Philppine Islands, Manila.

DEAR S1r: Yours of the 25th July came duly to hand. The in cur-
renc{ in this island was made easily and comparnuvelyguh:kl , and did not
result in hardship to-the penage to any great extent. At the r
merchants were dis to dollars in place of pesos for their wares, but
competition in business soon stopped that. Wages have risen slightly, but

one place to another.
solely to its cumbersomeness.

the result of
classes, save
wers. With them the destruction of crops, and in many
cases of whole tati by the hurricane of 1599, has cheapened the price
of labor. We do not thin! t harm resulted to anyone, save temporarily
in a few cases, through change of money, and it has removed the fluctuation
of value in the money of the country. American currency was ata preminm
most of the time, and values changed as much as 2 per cént in a single day.
There is no more of that, much to our relief, and the people here agpractn.he

m their cheap money to one current the world
over, @ trust the same plans may be carried out in all of “* Uncle Bam's"
new dominions, as it does a good deal toward Americanizing the people of

the country.
o E. L. ARNOLD, Cashier,

Mr. HILL. Now, Mr. Chairman, I want to have read also the
opinion of the Secretary of the Treasury of the United States of
America.

The Clerk read as follows:

And if in addition United States currency shall follow the flag, the time
is not_far distant when the prices current of all Asia will be written in
United States money. Porto Rico suffered temporarily by a changed stand-
ard, but it took no lr;:ger to learn the ﬂl])aurchnam power of the different
denominations of Uni States money than it wmﬁd to have learned n new
By Burely the world has as many kinds of money as it needs, but it has
none so convenient as United States money. Let United States money be

as secure as the British pound, and its empl ent in the commerce
of the world will become as universal as the use u?i the English language.
They are both the natural servants of commerce,

Mr, HILL. I ask permission to insert in the RECORD the ex-
pression of opinion on this bill by a gentleman whose superiority
on a question of coinage and currency over any other citizen of
the United States will not be doubted by anybody in the country.
I refer to Mr. Horace White, of New York. He declares as his
cpinion that this is simply a silver-purchasing bill. That opinion
is as follows:

not as a result of the change of moneys, the canse being purel
better conditions and greater profits among the a.grl%n?ltn
with the coffee

THE PHILIPPINE CURRENCY BILL.

Just before the holiday adjonrnmentof Congress Senator LoDGE reported
from the Committee on the Philippines a bill (8. 6357) to regulate the cur-
rency of the islands, It provides, first, that the gold peso, egual to a half-
dollar of our money, shail be the unit of value, but does not provide for any

old coinage. Instead of that, it makes the gold coins of the United States
egrl tender in the Philippines at the rate of g1 for 2pesos. Next, it provides
for a silver peso of full I_qi’ls.l tender, to be coined from bullion bought by the
Government, and of which the Government must coin twent; miﬁ.iona. and
may coin seventy-five millions. ¥, it provides for subsidiary silver
coins to be legal tender for §10. 1

The effect of this measure is to establish in the Philippines what is called
the “limping standard,” a phrase apﬂmd to countries which have the gold
standard nominally, but also have a large amount of silver of full legal ten-
der, Germany, France, and the countries of the Latin Union are in this
category. The United States isin the sumecategory. Noneof the countries
named eonsider the condition a hagllzfv one. The European nations took the
Lim standard because they could not help themselves. They,caught it
a8 people catch the measles. They had large amounts of silver in ug.tinn
in the early seventies, when the gold standard swept over the civilized world,
and they counld not get rid of it. Germanxﬂmnde t efforts to sell hers, and
did dls&oseof apartof it. In doin% g0 she broke tjgzge;rice of themetal, so that
when the Latin Union countries decided to stop coining silver they had no
market on which to sell theirs. The United States is the only country which

- took this kind of measles voluntarily, We took it with our politics, but no

political party is very proud of it now. Nor shall we have an n to be
if, after our experience with it and our knowl c'?f t in other

roud edge
Eu:lds, we inflict it upon a mgﬁf who are under our legislative control.
]

The great objection to ping standard is its uncertainty.
are under its régimenever know wherethey maystand a ym%engﬁwﬁ
is now %oﬂl}.mt to remove the uncertainty which the limping
(4}

standard en rovide for the redemption of the silver dollar in
gold. The act of March 14, 1000, recognized the uncertainty by a clause re-
quiring the Becretary of the Treasury to keep the silver dollarat par with the
gold dollar, but did notprovide him any means to do so. Benataﬁll 6357 rec-
the same uncertainty attaching to this system in the Philippines, by
authorizing the government of the islands to adopt such measures as it may
deem proper to maintain &ntr between the gold and silver coins and to
borrow $10,000,000 gold for that purpose. Thisclause of the bill expresses the
fear of its framers that the equilibrium of the standard will not be main-
e ooking &% the detatls of the DL 1t b mady anavetal wheth
o o e bill, i very dou w er parity can
be mamtzﬁxmd if the government of the Philippines exercises all Eé y\vmr-s
it. It must coin 20,000,000 and it may coin 75,000,000 silver
pesos of full legal tender, at the ratio of 82 to 1, while the market ratio of sil-
ver to gold is 43 tol. The line of prudence and safety under the limping
standard Hes in koe'p{nghths amount of the overvalued money gbe E&ver
Lno greater than the retail trade of the country can absorb, but the
temptation will be ever present to ov the limit.” We know how this is
ourselves. Unlees the Philippine government is wiser than the Washington
Government was we may expect to see the limit overpassed as it was under
the Sherman Act.

In devising a new monetary system for the Phili
is the best. The gold standard,as provided in the bi
subsidiary co of the kind fruvided in the act
year, is quite cient. There is no good reason for
of money whose sole virtue will consist in its redem

would be both an element of danger andan
gi]l provides for issnin per certificates for them like our silver certificates,
why not issue the ce: cates in the first instance? The pesosare to circulate
on the credit of the government, not on their intrinsic value. Oursilver cor-
tificates would te just as well, perhaps better, if there was not a dol-
lar of silver behind them. If the Filipinos prefer to handle silver rather than
paper, give them plenty of half , which thé bill also provides for. The
mﬂv&:ﬂ pr'obn'bla;a ui‘!':e that two lvagh are nejquailaitgla v%:m et o:;o. o

pesos unnecessary, the only v @ object of coining them

E g% {nake a marhée fg:‘; Sﬂ"e'.l;: lllnpllireim ai‘lVo t}-‘ua:; tEhhat th]e Sem}tti c%‘mlgmhtltea

now ng to ** dosomething for silver™ a: 0 € T8Q 0! e Fili;
but we reciaal?itho fact that the Senate bill of the l.n.st-IPBoBasion did har§ th%st'i
aim, since it contained a clause that the coins might be made at our mint,
bu%gauge thtglﬁilg;w bullion so I:c;ﬁeéi i}ahoni_d be ogf Amg,ﬁrimn rod:ﬁtion. =,

some peop. we introduce the single gold stan

we shall increase the wages of labor in the islands, Th.ntngemgnds upon the

ines the almpless‘;ﬁﬂan
before us, with a silver
| by Congress last
sting in a third kind
tion in gold. These
ess exponse. As the
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ratic batween and silver which may be taken as a i £,
Wages in the ppines, although nominsﬁy the same as ofmg)m been
actually reduced by the decline in the value of silver. The labo:

rer, who
n peso in wages, can not buy so much with it as,before. As regards
ture wages, the question h,whstshnﬂthefnmw The bill says it
ahnuheauamounf,ofﬁlldequaltohﬂfofm dollar. That is the
r starting point, since it was the market ratio when
It adopted by Japan in the same
ear. There has been a fresh silver within a few weeks, which has
cut the effective wages of labor still lower. The i laborer has been
thrown down by the force of circumstances, and Qo ought not to hold
him down, but rather to 1ift him up and put him on his feet, especially since
Congress lected its duty in this particular last summer, when it might
have avoided the major part of this trouble.
In addition to that, Mr. Chairman, I will submit a letter on this
estion from Governor William H. Taft, just received from the
gl]lﬁ]ippins Islands, which I will ask the Clerk fo read.

The Clerk read as follows:
MAsTLA, P, 1., November 25, 1008,

Hon. E. J. Hrni, M. C., Washington, D. C.

My DeAr Mr. Hrni: I thank you much for your letter of the 15th of
ugust. The mon condition here s now dreadfal. : - the an-
thority which the P! actgave me, I have fixed the official ratio aa1to
the Mexican dollar has lost in gold value in less than one
hosa mhc'i'é iggtioctﬁmadﬁa h"ﬁshrip - e gl;e;;:g?
while a:;whichthsy buy and bave to live mdm and follows the
market for silver.

Mr, HILL. Just one moment there, Mr. Chairman. I want
the members of this House to listen to that sentence. Eighteen
years ago the Philippine Islands were on a gold basis, and wages
paid awordg; ﬁly. ou can take the testimony of these commis-
it Yo ies SR i e o Wt i diome et

ight through, and it oW you ile prices have ad-
vanced as silver has decreased, wages have been practically
stationary, and these poor peo le there have been robbed by this
depreciation in silver. Now, then, what does this bill pr()ﬁgl;a to
do? Where it started, sixteen or eighteen years ago, dollar for
dollar and has gone down to one- , two hundred, two-fifty,
two seventy-two, this bill proposes, by power of governmental
action, to take silver from two seventy-two and lift it up to two
hundred and hold it there, and when it proposes that, it proposes
to hold the wages of these poor never over 10 cents a
day in any money—right there at two for one, and “if youn do
not do it, gentlemen,”’ they say, ‘it means revolution!” I never

heard of a people who started a revolution against their own

. BRTATRAMAN. Does the gentleman yield? '
5 e gen
Mr. HILL. Certainly.

- Mr. CRUMPACEER. Doesthe gentleman notknowthat since
the American mﬁm of the Philippine Islands the wages of
laboring men have doubled, nominally, in the coin of the country
and in some instances trebled? )

Mr. HILL. Iknow have in Manila.

Mr, CRUMPACKER. ﬂv:onlg like to lmg :{nh;t the gentle-
man means by saying that they have remain ionary.

Mr. ]5'.1]'..?[33.:y Tl;yeﬁave in Manila,and I am glad of it. But
they are only now paid 10 cents in gold.

LL. CR A . Let me ask what the gentleman meant
by stating®to this committee that the wages had remained sta-
tionary during all these periods and that it was the purpose of the

commuttee—

Mr. HILL. I said that was the purport of the testimony
through every commission. I have read every word of it from
beginning to end, and it shows that the effect of this fall in sil-
ver has come from the pockets, from the sweat and blood, of the
poor working people of these islands, and I have very little doubt
that that as much to do with the Philippine insurrection as
any other one thing. I say that as Republicans, anyhow, it does
notheé:;louilmﬁvﬂl l;toﬁlmythatwezlvlﬂl];efusa to pass a ca}:lri;
rency which wi p in wages the laborer, increasing
pay f{rom 10 cents a day upward. [Applause.] Thatismy doc-
trine. .

Mr. CANNON. Wil my friend allow me?
Certai

nly.
Mr. CANNON. This bill provides or attempts to provide,
first, that the unit shall rest um-the United States gold dollar,
Mr. HILL. Well, this hill The Senate bill does not.
Mr. CANNON. Second, that 2 shall be a legal tender,
mltlh:n certain limitations, for a d 4

Mr. HILL. Yes.

Mr. CANNON. Thatthe money shall bemaintained ata parity

HILL. Yes.
Mr. CANNON. And that the peso is to have a weight of 416

Mr.CANNON. Now,that gives the 2 double the ht
of our half dollar, and more. = e e
Mr. HILL.

: Yes.

Mr. CANNON. And puts the burden upon the insular govern-
ment to maintain the parity.

Mr. HILL. Yes.

Mr. CANNON. Now, so much for the bill. I would be glad
to know what the gentleman would put in its place?

Mr. HILL. I would put American money in every possession
of the American Government anywhere. Whenever we take
them, I would let American money tio with the American flag.

Mr. CANNON. That is to say, the gentleman would put the
gold dollar there as the unit, and it would put the dollar
there not weighing half as much »s the peso, and he would main-
tain that at a parity, would he not?

Mr. Oh, certainly.

Mr. CANNON. How much easier is it to maintain a half dol-
lar at a parity with gold, when the half dollar does not weigh half
as much and is not worth half as much intrinsically as the peso?

Mr. HILL. I stated some time ago, before the gentleman came
in, that if the United States were to start a new s of coinage
to-day not even the gentleman from Illinois [Mr. CAxNOX], with
his antiguated notions in regard to money, would consent to have
it start with 600,000,000 legal-tender silver dollars in our currency
to-day. [Applause.] But thisis a new proposition. This is to
start off a new system of currency among a poor, ignorant peo-
ple—amongst a low-down people, only civilized.

Mr. C ON. Will the gentleman allow me another ques-
tion, because he switches—— s

Mr. HILL. Well, I am careful not to switch the gentleman
from Illinois.

Mr. CANNON. Under this bill the insular government main-
tains the money at a parity. Now, who maintains the United
States half dollar, under the gentleman’s scheme, at a parity with
gold in the Philligpines?

Mr. HILL. ; i I will answer that question just as
soon as we hear the rest of Governor Taft’s letter, if yauwgﬂhold
it for a moment or two. -

Mr. CANNON. I will hold it, but I should be glad to have an
answer as to how- that is to be maintained. .

Mr. HILL. There isno trouble about that. Iwill come tothat,

Mr. CANNON. I do not want declamation—

Mr. McCALL. But information.

Mr. CANNON. Yes.

The Clerk read as follows:

Moreover, those who have t investments—and there are quite a
pumber in Manila and the nds—the income from which is payable in
silver, are suffering ﬁuy. The d in agriculture is very g ti 90
per cent of the cara have died, and are almost lndhpmmbie in
cultivation of rice. Rice has gone from Mexican to §7 a picul of 137%

unds; and in mnﬁ of the provinces, due to defective interisland transpor-
Tation, it has reached §12a picul, Wo vo had to buy 30000 with the

f steadying the price, and we expect to di te it through the

Weo are vi mnuch in need of tion tha basis,
Iﬁonottnsgtymtha(hnuntphn. hIﬁkﬂEM?ﬂh

Mr, HILL. Listen to that, gentlemen. One moment. Iwant
the members of the House to listen fo that. -

The CHAIRMAN. The time of the gentleman has expired.

Mr. JONES of Virginia. I yield fifteen minutes more to the
gentleman from Connecticut.

The CHAIRMAN. The gentleman from Connecticut is recog-
nized for fifteen minutes more.

Mr. CANNON. But I should like to hear what Governor Taft

i ollowing

. HILL. Iamlearning by experience, f the exam;

of our friend from Illinois . CANNOXN], never to allow
ham't..d one's argument o be broken until one gets ready to

ve i

Mr. CANNON. All right.

Mr, HILL. I want it distinctly understood by the members
of this House that we have been told to-day that the adoption of
American money in the Philippine Islands will prove disastrous
to them, and will even create a revolution; and yet Governor
Taft says to me, over his own signature, that he does not ** insist "
on that proposition; that all he wants is legislation giving us the
8011&1 I ask the Clerk to with the reading, please.

ow, I ask the Cler go on » P

The Clerk read as follows:
iy B i Ui Che e il D e S e s D
ley rates from 25 per cent reduction to 7 perrge?:t.. 0 that l;.gr%ggltuia mﬁ;
receive t here. Neither the %&r crop_nor the tobacco crop
will reach Am in sufficient quantities to influence the market, but, on the
other hand, it will greatly aid us. Anything you can do to help us in this
matter will be tly &

PP
Iam, great respect, sincarely, yours, WM. H. TAFT.

Mr. HILL. Now, Mr. Chairman, we were asked last night to
give authorities, and we have tried to cite a few. I the




1903.

CONGRESSIONAL RECORD—HOUSE.

1051

chairman why he does not quote his witness of six months ago—
the Director of the Mint, Mr. Roberts, who appeared before the
committee in favor of this proposition. He is now standing for
American money only.

Mr. CRUMPACKER. What does he know about the condi-
tion of the Philippine Islands?

Mr, HILL. He krew six months ago, when he was your wit-
ness. Isaw that from the investigation. If you in you can
not find an officer of the Treas ent of the United
States, from the Secretary, the Treasurer of the United States,
to the assistant treasurer of the United States, who is not to-day
in favor of the introduction of American money. Gentlemen,
you have nof got to introduce if; it is there.

Mr. CANNON. Baut if my friend will allow me, because he
has the courage of his convictions—

Mr. HILL. Iknow just exactly what the gentleman wants me
tosay, and I am ready to saf it—that the United States has got to
maintain the parity over there, and he does not believe in doing
that. '

Mr. CANNON. Yes.

Mr. HILL. I admit it, and I admit that we have got to main-
tain the parity of our money anywhere in the world, wherever it
goes, less freight and insurance in transferring the ﬁd

Mr. CANNON. We get at the exact point of erence be-
tween us. a

Mr. HILL. I am not ready to discuss it, but by and by I will
take it up if I have time. -

Mr. CANNON. Itg-oestothavaggmtofthemttar. .

Mr, HILL. Now, Mr. Chairman, the question is whether this
will be a greater change for American money than if we adopt
this system. Last summer when this matter was under consid-
eration I went to the Treasury Department and as to
the amount of American money that had been sent there, and I
found that the Pay Department had sent $24,000,000, the Quar-
termaster’'s Department sent §3,000,000, the Com: Depart-
ment $370,000, and was advised that other payments of the Pay
Department would amount to $12,000,000in ; 80 there were
fcm:% millions of American money we had sent there, The other
day I asked Mr. Meline, the assistant treasurer, how much they
were sending over there now, and he said on an average §2,000,000
‘s month was being sent there of American money.

Our friends of the Insular Committee recognized that situation
last session and provided that American money should be a legal
tender. But they have stricken that out now, leaying only gold
as a legal tender there. 8o if you go on-and adopt the provision
in the insular bill you have got two tasks before you: First, to
drive out the Mexican, and then to drive out the American money;
-and the last is not a good task for American representatives to be
engag:d in—to attempt to drive American money out of those
islands. Whether we are going to keep them or not, and I think
we are going to keep them, let us keep the American coin in cir-
culation there, and it ought to be there to keep our trade in the
same form of money. Talk about the peasants and natives not

accepting American money! When I was there in Manila, I vis-
ited the %mular Cigar Manufactory, where they have 2,500 hands
emplo; The manager is an Englishman.

I asked him if a change to the coinage of the United States
would be of advantage to him. He answered, ** The trouble is

Mr. CANNON. Does my friend —
Mr. HILL. Iwill tell you how it will affect the gold coin. If
government which yon have started—our government, par-
on me—which we have started over there is able to maintain
the parity under the terms of this bill, who is going to furnish
the gold for commercial transactions under the terms of the bill
which the tleman has reported?
Mr. C ON. Who furnishes it under your system?
Mr, HILL. The banks. :
Mr, CANNON. The bank?

Mr. HILL. The bill provides that the
under t{gnr bill, and the very losses which are cccurring now
from shrinkage of silver, which losses occur to the man who
has got the Mexican dollar in his pocket, will be saddled on the

vernment under the terms of your bill, and they have got the
ahmoe of trade inst them all the time, and they can’t do it,
and the Senate tolg ou so last June. ‘

Mr. CANNON. my friend will allow me right there. The
Government of the United States, my friend will admit, practi-
cally maintains the parity of money. All the forces operating
responsible for government, added to a full legal tender, and

t blocks of it redeemable i yin gold. My friend will
admit that in the last analysis the Government here maintains
silver that is intrinsically worth less than 40 cents at a parity
with gold. We would have to-day the same thing there. He
says whereas that burden under a wise administration ought to
be borne by the insular government, in my judgment—— -

Mr. HILL. Now, gentlemen, if you have a full legal tender of
American gold with a subsidiary coinage in the Philippine Islands.
I would not be here opposing this bill. 'Why? Because it would
be just like Canada. Her system is gold with a full legal tender
and silver for subsidiary, and bank notes for commercial transac-
tions. A man when he wants the gold goes to a bank, gya the
rate of discount, and gets the gold. It is justthe same in Hawaii.
They had the gold and a full legal tender and a subsidiary coin
for small money and' bank money between the two. But these
people have come in and injected a new feature, put a burden on
this little weak government that has not yet started. Instead of
gilv-ing it milk, they are putting upon it a full legal tender of

ver.

Now the gentleman said, *‘ Who is going to maintain the parity
of the American money if we put it over there?” I will te{’f?ou
how it will work. Slggoae there was nothing but American
money there and I wanted to paya bill in New York. Iwouldgo
to the bank and pay 1% per cent premium and get the gold in
American money. t is the way they did in Hawaii. They
had to pay a premium of 1 per cent in gold. Why should they
pay it? Because if I did not get it, I could take the American
money, send it to San Francisco, and have the gold come back,
and t,ge cost would be the expense of the shipment and the inter-
est while the transaction was going on. But under your system
whatdo youget? Simplythis: Youhave got seventy-five millions
of legal-tender money, and it is all the money you have got; you
have no -coinage system under this bill. But you want gold
and you have got to have it in order to transact business. ow
are you going to get it? Gather up legal-tender silver and go to
the and say you want gold for it. ‘*‘Bat,"” they reply,
“we can not give you gold for this.”” Where, then, is your

government shall do it

you didn’t do it when you came here.”’ He said,**You om ht paﬁtar? Do you su that legal-tender silver would be worth
to have adopted American ‘money immediately.” He said, two dollars for one if you could not give one for two? I do not
danger is in the delay in doing it.” I asked , “How do you | think

y your employees?”’ He said, ““In anything; American dol-

rs, Singapore dollars, Bombay dollars, Mexican dollars, an¥-
thing I may happen to have, on the going ratio, and theg take it
just the same, according to the going ratio,” They understand
it, and they will understand it. e quickest thing one learns is
to count in a foreign langnage and to reckon foreign money,

This is one of the tasks before you. Now, gentlemen, this bill
is to establish the silver m in the Philippine Islands, to sta-
bleize the present rate of wages. That is what it means. My
friend from Illinois wanted to ask me a question. Although my
throat is very sore, I will endeavor to answer it if I can. Now,
providing we have American money there, who is going to main-
tain the parity?, Who is going to maintain the parity of this
money?

Mr.y CANNON. The insular revenues of the insula:'cgovem-
ment. The silver half dollar contains over twice as m silver
as the American.

Mr. HILL. Certainly; but who maintains the parity of the
American dollar in the Philippine Islands? Answer me that.

Mr. CANNON. The American dollar in the Philippine Is-
lands—

Mr. HILL. Who maintains the parity?

Mr. CANNON. It maintains itself. ]

Mr. HILL. That is what it will do if you make this change.
[Applause and laughter.]

80.
Now, then, suppose the government did the same thing which
the bank does; and without violating any confidence, let me say
that I had a conversation with Mr. Conant the other day as to the
modus operandi of this measure. I asked him how we are goin
to maintain exchangeability. He said: *‘ The government wzﬁ
charge exchange the same as a bank does.” In other words, you
propose to start out with that half-civilized people over there and
put them in the banking business to begin with.
Mr. CRUMPACKER. Will notthe bankshave the same facili-
Egg un%eﬂ;' the Conant system as they have under the system you
voca
Mr. HILL. Certainly; but do you o thatanybody want-
ing $10,000 in gold w go to the bang and pay 14 per cent ex-
for it when they could go to the treasury of the Philippine
Islands and get it for nothing? hter. ]
Canse%tlently you transfer the whole burden of sn&)pl ing the
d for the foreign business of the Philippine Islands gr?m the
and from the commercial transactions to the government.
Your government is not strong enongh for that,
Mr. CRUMPACKER. Would there be any exchange on gold
with an adequate gold reserve in the treasury?
Certainly there would, because you have not a
clause or a line or a syllable in this bi]lwhjc}r}groposem to make it
obligatory on the government to pl?f gold. e matter is simply
optional as you have fixed this bill. In the original Conant bill

. .
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you had a provision, which yon have stricken out, that American
money should be exchangeable and should be legal tender all the
way down. But you have stricken out all that.

r. COOPER of Wisconsin. I do not wish to interrupt the
gentleman——

Mr. HILL. Oh, there is no objection.

Mr. COOPER of Wisconsin. I wish simply to say that he is
not stating the exact facts; that is all.

Mr. L. Iam willing to be corrected.

Mr. COOPER of Wisconsin, The original Conant bill never

- contained any different provision with reference to redemption or
exchangeability from that contained in the pending bill, which
was drawn by Mr. Conant; at least, drawn when he was present.

Mr. HILL. There is nothing anywhere in this bill that re-
quires exchangeability on the part of the government. Let me
read the provision of the bill. We who are in the habit of dis-
cussing measures of this kind t to have them drawn care-
fully. To-day, in the Banking and Currency Committee, I have
had put upon a bill as an amendment a little proposition which I
do not think anybody at the start considered for the moment to
be essential; yet upon careful examination it was found to be
vital. Let us see what provision there is in this bill for maintain-
ing the parity of this money:

That the co authorized by this act shall be su‘lagct to the conditions
and limitations of the provisions of the act of July 1, 19(2.

I have looked that act through and through, and there is no
provision there except as to the denominations of the coins. There
were such provisions in the original Conant Act; but the act of
July 1, 1902, was a compromise between the House and the Senate.
I think it was intended to refer back to the act of July 1,1902, as
it was before the conference committee got to work upon it; but
when thebill left the hands of the conference committee certain

rovisions which some gentlemen now seem to think are in that
gi]l were stricken ont:

That the authorized by this act shall be subject to the conditions
and limitations of the provisions of the act of July 1, 1802, entitled “An act
temporarily to provide for the administration of the affairs of civil govern-

*ment in the Philippine Islands, and for other p " except as herein
otherwise providaﬁ' and the government of eaid nds may adopt such

it may deem proper, not ineonsistent with said act of July 1, 1002,
3"?—?&%‘“&5 nﬁm of sgld pe1‘.;@.-50 at the rate of 2 pesos for §lof the gold coins
of the United States.

That is all the restriction there is; there is not anything else—
‘‘such measures as it may deem proper.” Theymay exchange if
they want to, and they need not exchange at all if they do not
want to. What is the value of this silver coin under such
circumstances?

maintain between said Philippine pesos and
1hmtilnoomh?sarofmthe Unihadsggtam issue temporary eg]rrt]:iﬂcat.eq of in-
debtednesss, bearing interest at a reasonable rate, payable at periods of
three months or more, but not later than one year from the date of wm&
which shall be in the denominations of $50, or or some multiple
such sum, and shall be redeemable in gold coin of the United States or in
lawful money of said islands, according to the terms of issue prescribed by
the government of said islan:

How are they to be paid? We have been through one experi-
ence of that kind—one ax%enence of trying to get gold to main-
tain the redemption of the greenback—and the United Stafes
to-day has $262,000,000 of bonds unpaid as the result of that
experience,

r. Chairman, without detaining the committee further, Iwill
say what else I may wish to add under the five-minute rule.
. JONES of Virginia. Mr. Chairman, how much time have
I remaining? ) g

The CHAIRMAN. Fifteen minutes. o

Mr, JONES of Virginia. How much is there remaining to the
other side? ;

The CHATRMAN, minutes. .

Mr. JONES of Virginia. I should like the chairman of the
Committee on Insnlar Affairs—of course he desires that his side
shall close the debate—to state how many speakers he has in re-
serve, whether one speaker is to occupy the whole of the thirty
minutes, or whether it is to be divided. i -

Mr. COOPER of Wisconsin, I think that one speaker will
occupy the whole time. . )

Mr. JONES of Virginia. Then, Mr. Chairman, I yield five
minutes to the gentleman from Indiana [Mr. RoBINSON].

Mr. ROBINSON of Indiana, Mr. , to all, legislation
on the subject of money and finance is difficult and in its appli-
cation to conditions is shrouded in some degree of intricacy, un-
certainty, and doubt. This may in some measure be attributed
to our efforts to follow the specialist and the theorist, who has a
pride for his own remedy for the financial ills that may from time
to time confront us. It may come in part from the uncertain sea
of industrial operation on which proposed new legislation is to
embark. Difficulties are made still more gerplemg by forces
operating to promote legislation. One trouble comes by reason of
the distance of our insular possessions and the difficulty of ascer-
taining and determining the real conditions, but the most danger-

ous and the most egotent. is the force lool:i.ndi to its own special
interests. I stated on ths floor but a few days ago on the con-
sideration of the Hawaiian coi bill that I favored American
money in all the United States and in all the territory subject to
its jurisdiction.

The measure proposed by the minority of the committee for
Philippine relief is not an untried expedient;it is not an experi-
ment. In it is found our legislation for Porto Rico. Under the
Porto Rico financial act, passed in the face of predictions of dis-
turbance and disaster to that island, prosperity came to all inter-
ests, and universal satisfaction prevails. This is not problematic
or unproven. It is found in the history of Porto Rico since we
sent our system of money there.

The statement of my colleague on the Insular Committee [Mr.
CRUMPACKER |, that the act resulted in disorders of a substantial
nature, should not go unchallenged. It did not. My anthority
for this is the best, none other than th® statement of Porto Rico’s
chosen representative, who now sits in this House.

‘We have the precedent of Porto Rico and of Hawaii to follow
to justify our action in placing American money in American
territory. What is there to make the Philippines exceptional?
Do number of inhabitants change a principle of government?
Porto Rico has a million people, and in force they are equal to
several millions in the Philippines. Is it exceptional the
Philippines becanse of her oriental population? You find in
Hawaii, in round numbers, 124,000, or four-fifths of her popula-
tion, are Chinese, Japanese, and Hawaiians, the latter not as alert
as the native Filig;lixo. and yet American coinage was given by
the t1;"_;@%?1;;31at%i':m of this House only a few days ago to that oriental
pop on.

The minority present in their substitute a safe and sure high-
way for insular financial legislation and do not venture on the
new and untried pathway of exploration and exploitation as does
the measure presented by the majority of the Insular Committee.
Your measure changes their financial system; you have prece-
dents for making it American; then why use this as a stepping-
stone when it involves two changes instead of one, involves a de-
parture from Americanism and a fleeing from American money?

This change of money in the Philippines proposed by the other
side involves all the troubles, and no others, that wonld come from
carrying American coin to the islands and is an unsafe and un--
wise departure from our polii?v of financial legislation.

Mr. JONES of Virginia. r. Chairman, I yield the ten min-
utes that remain to our side to the gentleman from Mississippi,
Mr. WiLLIAMS,

Mr. WILLIAMS of Mississippi. Mr. Chairman, the gentleman
from Illinois [Mr. CANNON] a moment ago, receiving permission
to interrupt the gentleman from Connecticut rm%.l.u‘ , asked -
a question, to which he received a lr;gly; and ¢ ards I under-
stood him to say that the advisability of this entire legislation
turned ugon the point which he had made by asking the question,
He asked, *“ Who is going to maintain the parity out in the
Philippine Islands?’’ and expressed the opinion that the insular
gﬁvemmant ought to do it. Now, if it be frue—and he generally

oes know the salient point of a case—that this is the salient
point of this case, we might just as well wrestle it out here.

Now, the Democratic substitute, or rather the minority substi-
tute, offered here to-day—because this ought not to be a
question—does not change conditions so far as the volume of sil-
ver money is concerned, nor does the majority bill offered here
make any change in that respect. So that what is left is this:
Who almﬁ maintain the parity of existing silver money? There
will be no silver money in the Philippine Islands the parity of
which is to be maintained except the silver money which we as
the Congress of the United States have placed or sghall place there,
and it is just as absurd to say that the government of the Philip-
pine Islands shall be held responsible for maintaining the parity
of silver which we shall place there as it wonld be to say that the
government of New Mexico should be held responsible to main-
tain the glarity of American coins there.

In further answer to the gentleman’s question I would like to
ask another: Who now maintains the parity of existing Ameri-
can sgilver coin? There will be nothing outside of existing Ameri-
can coins, except a few recoined pesos which will take the
}Jlaca of the pesos authorized to be coined in the Philippine Is-

ands under the act of January, 1902, by the Congress of the

United States. Why, Mr. Chairman, there will be no expense at-
tending the operation. The parity of our coins is maintained
automatically. The parity of the American silver dollar is main-
tained in Manila now.

The gentleman from Indiana [Mr. CRUMPACKER] admitted on
the floor to-day that at this fime our silver dollar passes in the
purchase of commodities and in gayment of services upon the
streets of Manila for two dollarsand some odd cents worth of Mexi-
can dollars; thatit passes therenowat its gold-parity value, whereas
the Mexican dollar passes at its bullion value, I want to ask the
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gentleman another question. 'Who maintains to-day the parity of
the American silver dollar in London and in Parisand all around the
world? Does the gentleman mean to tell me that the great Con-
gress of a great Republic ought to anthorize a coinage of any sort
and still leave it to some little ontlying dependency, some petty
crown colony, and some subdued appendage, some subject appur-
tenance to maintain its value and our good faith with the nations
+ and with the commerce of the world? Is that the salient point in
this case, Mr. Chairman? If it is, it seems to me that the gentle-
man’s argument rests upon very poor legs, )

Not only that; I said a moment ago that that parity was now
maintained everywhere, and that there is nothing either in the
minority bill or in the majority bill so far as volume of silver goes
to change existing conditions in that respect.

There is something, however, which threatens the maintenance
of the parity of the Filipino silver coin which would be anthor-
ized to be issued under this majority bill if it shall pass here, be-
cause it would not be a United States silver coin, but nominally
as well as actually a purely Filipino coin.

This morning the gentleman from Wisconsin [Mr. CooPER]
said that wherever you had a limited coinage of silver, at the
same time receivable for public dues and private debts, that the
parity maintained itself. That is not true without conditions to
the statement. It is true wherever you have a great Government
like this, with an immense, gigantic commerce behind it, it is
not the stamp printed npon the coin that gives it its value, but
itis the demand for the coin back of the fiat, a demand changed,
perhaps created, by the fiat. When a great government that
collects countless millions of money every year in public dues, re-
ceives it for public dues, and when a great people who rtand
im f immense amounts settle their private debts in the coin,
amﬁ ereby make that demand for the coin, too, it is easy with
a limited coinage, even at a very high token value above its bul-
lion value, tomaintain it. Butthat isaltogether a different thing
from saying that a little country like Mexico or Venezuela or the
Philipgi;g Archipelago, with very small receipts of public dues
and a limited commerce, could do the same thing. Asa matter
of fact Mexico has tried it and has failed; and not Mexico alone.
but a dozen little republics and kingdoms upon the surface of
thid earth.

So that there is danger under the gentleman’s bill to the main-
tenance of the parity in the Philippine Islands, dependent as it is
upon the Philippine government and Philippine commerce. There
would be no more danger to the maintenance of the parity of
American silver dollars in the Philippine Islands nupon the pas-
sage of the minority bill than there would be to the maintenance
of the parity of American silver dollars in New Mexico or in
Arizona or in any other Territory of the United States.

Gentlemen of the Republican side, I wish you would think
about this measure before you pass it. This measure has not
been well considered. It has been long considered, much testi-
mony has been heard, but the fundamental principles involved in
it have been but little considered, This transcends in importance
a mere coinage measure, even.

In my opinion it violates a fundamental principle. The coinage
of money is the exercise of a Federal function. Are yon, then,
going to leave it to a Territory—aye, worse, a Territory from a
Democratic standpoint, but a crown colony, a mere appurtenance
from your standpoint? Are you going to leave the exercise of a

eat function, considered so National and so Federal by the
g&merﬂ of the Constitution that they denied it even to a State, to
this nondescript? This bill is wrong fundamentally; it is also
wrong as a matter of policy and expediency, and let me come to
that just for a moment. Ihavealready told younwhy I thought it
was wrong on the financial ground—that the parity of silver
issued under it and by the orders of the American Congress
might possibly be endangered. But it is wrong as a mere ex-
pe%ency from another standpoint. Itis alwai: foolish to take
two bites at a cherry if yon know beforehand that you are going
to eat the whole cherry. There is no particular sense in taking
two bites at a guinine pill if you know you are going to swallow
the whole pill.

Gentlemen tell us that this is a temporary measure, and that
we will gradually approach the American coinage system and

adually put it into operation—that this is a sort of bridge bill.

f that is true, then in God’s nameif it is a bridge bill, between the
greﬂent state of coinage conditions and banking conditions in the

hilippine Islands and those existing in the balance of the United
States, why not make the bridge long enough to cover the chasm
and be done with it?

Get rid of the Philippines the first chance, but while a part of
the common domain, every principle of constitutional law, ex-
pediency, and equity demand that they shall have the benefit of
uniform laws and equality of conditions in industry, commerce,
and finance.

Gentlemen in their testimony before the committee here told

you that it is easier and will cause less dislocation of business to
substitute a *‘ fiat > 50-cent peso, as they call it, for the same peso
worth in bullion value 86 cents; that is easier to do that than it
is to substitute a 100-cent American dollar. If that were true,is
this easier first, to make a difference of 14 cents and afterwards
make up the balance of the difference between your original 36
and i'our 100, taking two bites at two different times, causing
two local disturbances and dislocations of business—is that easier
than to do the whole business at once? There is not a man upon
this floor who believes—I challenge a member of the majority to
mlvﬂ so—that this is intended as a permanent bill for the Philippine
ds. All the testimony before the committee, all the conver-

sations of fnembers of the committee, the nature of the bill it-
self, everything goes to show, and they admit it, too, that it is
intended for a temporary measure, a bridge, so to speak. [Ap-
plause on the Democratic side.]

The CHATRMAN. The time of the gentleman has expired.

Mr. COOPER of Wiscongin. Mr, Chairman, how much time
have I remaining?

The CHATRMAN. The gentleman has thirty minutes remain-

"Sir. COOPER of Wisconsin, Mr. Chairman, the gentleman
from Mississippi said that all the testimony before the Commit-
tee on Insular Affairs shows that this is a mere temporary, make-
shift measure. That is about as accurate as many other state-
ments which have been made in opposition to the pending bill.
Mr. Peabody, in his testimony before the committee, said in an-
swer to this question from Judge CRUMPACKER:

Your idea is that this system proposed by this bill establishesa permanent
system in the Philippines?

A, Yes, sir

Nothing has been said to the contrary. I simply said in reply
to a %neation put to me in the debate that I did not know, but
that I thought the system would stay there for many years. I
was not prepared to say that it would not, aschanging conditions
might necessitate new legislation.

Mr. Chairman, the gentleman from Connecticnt [Mr. HirL]
was equally inaccurate, and even more positive in his inaccuracy.
He said that this was a hybrid—** a hybrid, a new and patent sys-
tem of coinage.” I'am amazed that a gentleman with all his
learning and undoubted business knowledge should apparently be
g0 ignorant of the facts.

I do not say that heis ignorant. I simply think that he forgot.
It is not ‘‘new,” * patent,” nor *‘hybrid.”” Secretary Gage, in
note “F * to the Secretary of War’s report of 1900, indorsing
the plan proposed in this bill, says:

Pay them out for all bought or service r 3 ] i
u[rvm? pesos to §1 of ngd,SB?loi‘lils'BdBB%l them _fr_omcgheel?tﬁil;aaf E}:eh ;11::1 1?13;%02,
namely, $1 of gold for 2 silver pesos (or Filipino dollars).

- * L L] L ® L]

The evident cure—

For the financial troubles in the Philippines—
is to establish their domestic money in a fixed relation to the world’s money,
oYr wﬁat CE-’?gt.%smhebadgm;' can!?g b;%? sq?tling-hr}:luse wsmézdnf“]ll‘ London or New

or me? 3 i ? i i modi-
fled way what is now in vogue in tgal U‘l?.l}?ed Stgn.tee. ol i

The “patent’’ system, to which the gentleman from Connecti-
cut was referring in contemptuous terms, is, says Secretary Gage,
the system *‘now in vogue in the United States.”

Mr. HILL. I did not know that we had a system of 32 to 1

coinage. ;

Mr. COOPER of Wisconsin. But that does not meet the point
I am making at all, and nobody is aware of that fact better than
is the gentleman from Connecticut. The principleisnot changed
whether you stabilize the ratio at 32 to 1 or 16 to 1.

For many years Java has had this ‘“new, patent, hybrid sys-
tem.” India has this ** new, patent, hybrid system.” It is not
& m};tned experiment, It is a system long successful in the

ent.

_Mr. Chairman, the gentleman from Connecticut says that this
bill does not propose that there shall be any gold in circulation,
as if that fact were a subject for reproach. Professor Jenks, who
has just returned from the Nether]%uds and India and the Straits
Settlements, says, page 30:

1t is perfectly possible in Oriental dependencies to maintain a fixed rate of
exchange between gold and silv ity i
o gmaﬁ by mg‘?o Ronas no?f without the necessity of bringing gold, to

Mr. Chairman, the gentleman from Connecticut [Mr. Hiry]
objects to this bill because, as he says, people in the Philippines
would ask the government for gold; it might be refused, and
then *‘ what would become of your parity?”” Now, the Bank of
France will not pay gold on demand in exchange for other kinds
of money except at its own pleasure.

It pays it or not in its discretion, which discretion it has always
exercised. And yet does anyone pretend that there is not a parity
between all kinds of money in France? The limitation of a coin-
age, together with the fact that it is responsible for public debt
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and all debts public and i)ri?ate, and the consequent demand for
it keeps it at par with gold.

The gentleman says that it is the great demand in France and
other countries for silver which keeps it at a parity. Let us see
what would be the demand for silver in the ghﬂ:‘ ippine Islands?
They have there to-da%rvappmnm' ately 40,000,000 pesos valued at
320,300,000 in gold. e propose to give them instead 40,000,000
of other valued at §20,000,000 in gold. Now, the revenues
of the ism:aggregnte from ten to twelve millions of dollars in
gold or twenty to twenty-four millions of a year, so that
1 peso in every 2 passes through the custom-house or into the tax
coffers of the government annually.

That d: of itself, together with the limitation in the coin-
age, is sufficient to stabilize this proposed ratio. So says Hol-
lander, who was in Porto Rico when they made the change of
standards in that island; so says Governor Taft; so says Mr.
Conant; so says Roberts, the Director of the Mint; so say all of
the witnesses who have appeared before the Committee on Insular
Affairs.

Mr. Chairman, the tleman from Connecticut [Mr. Hiry]
says that the proposition in this bill is to “‘stabilize a silver
standard,” a.ndp he asks, with a great deal of apparent force, *‘ Do

to put that sort of a standard on this helpless people?”’
E’?w. t a complete perversion of terms, what a mistake, to
put it mildly, the gentleman from Connecticut did make in that

uestion. It embodies a fallacy which must be apparent, on re- | val

ection, even to him, il

Stabilize a silver standard! Who proposes to *‘ stabilize a silver
gtandard?” Nobody. We have to-day in the United States a
silver dollar, coined only in limited quantities, the bullion value
of which is 37 cents and face value $1, and it circulates at par.
Have we stabilized the silver standard here? No. Now, in the
Philippines we to have a Filipino coin of silverworth 50
cents in gold, and to stabilize it with gold at that ratio.

Will that be ** stabilizing the silver standard?”’ No: anditisa
complete perversion of terms, a fal]ac%il;l reasoning, and a mistake
in statement toassert the conmr%od e gentleman was confused
himself if he did not confuse anybody else. There is no attempt
here, no proposition to stabilize the silver standard, and a finan-
cier like the tleman from Connecticut, who so unsparingly
ridicules the bill reported by the Insular Committee, should have
known it.

The tleman from Connecticut made another’ mistake and
he received some applause for it. He said not a word is there in
this billabout bility. ‘ They have stricken out the pro-
vision for exchangeability that was in the bill last spring.”
There was no provision in the bill of last spring making exchange-
abilit 3

mym“iﬁz there was a provision in regard to exchange-

Mrﬁy COOPER of Wisconsin. Not a compulsory provision.
There is to-day in the pending bill a provision which on this point
embodies essentially the provision of the bill of last spring. Says
the bill:

And the government of said m::cag&d‘?&t such measures as it may

proper, not inconsistent wi 1, 1902, to maintain the
value of md‘pesoatt.hamwot 2 pesos for §1 ottheygoldcodmo!the United
Btates.

For purposes of exchangeability and to maintain the parity, the
Government could, under that grovisitm, in its discretion, ex-
change gold for silver or silver for gold, transfer-current fund,
in the Treasury of the Government to the coinage reserve fund;
issue tempo: certificates of indebtedness, buy gold coin or
bullion, or sell on their deposits in the United States.
These provisions were all set forth in the bill of last sprini,
but the language of the pending bill is broad enough to include
them without specific enumeration. This is the opinion also of
Mr. Conant as expressed to me. : .

So thereis nothing in that point, or alleged point, of th%gen‘tle-
man from Connecticut. We have taken out nothing. ere is
nothing to hide. I thon%ht that the gentleman tried to convey
the im; ion that we of the Insular Commiftee, who do not
pretend to be & in finance, but are simply to
out a plan which we deem best for the islands and in accord-
ance with the recommendation of the Philippine Commission—
I thought the gentleman was seeking to convey the impression
that we, without consulting Mr. Conant, had weakened the bill
of last spring and erred in the measure we now offer to the
House. e fact is that we took his judgment upon every single
proposition in the bill. He has a ved everything in it. . It
contains nothing which has not received his cordial indorsement.
This disposes of another of the alleged points of the gentleman
from Connecticut.

Mr. Chairman, something has been said about the success of
the experiment in Porto Rico. Now, there is a fallacy in that
suggestion.. An example or illustration is good in logic only

when the attendant or surrounding circumstances are the same.

Porto Rico is one island. The community is homogeneous. Its

extent is about 40 miles by 90 miles. - It has a million of people,

m‘u}e and quiet. The Philippine Archipelago comprises hun-
of islands.

It contains, as gentlemen know, more territory than the com-
bined area of New York, New Jersey, New Hampshire, Massa-
chusetts, Connecticut, Rhode Island, and Vermont, and is peo-
ﬁ}ed by scores of different tribes, speaking scores of different

ialects and tongues.

Back in the interior are millions of people little acoustomed to
modern business methods. Professor Hollander, a recognized au-
thority npon taxation and finance, was in Porto Ricorepresenting
the United States Government when the change in monetary
standards was made in that island. He was before the Com-
mittee on Insular Affairs, and I will read from his testimony:

The CHATRMAN. Let me read you briefly what the Philippine Commis-
sion says upon this very point and see if it accords with your views:
“Limitation of the quantity operates in rd to coin asin regard to
commodities—the value is raised g‘; searci N%‘pﬁn this method atg“ ving
value to silver reliance is chiefly placed in the countries of the Latin Union,
in Holland, and in the United States. The limitation of the cuimtxge of gilver

to the amonnts previously existing and to the amounts fixed by the Govern-
ment has given an artificial value to silver coin of all these countries, keep-
b Rl ] L R R SR
essor HOLLANDER. Iam in entire en’ that view.
The CHATRMAN. B&jgll:an, you think the plan is entirely feas-
ible; that is, the establishing of the American gold dollar as th dard of
ue, a silver coinage limited in quantity which shall be received for
Eg;lic dues, that the demanmd for it keep it at par with gold, and that
been the experience of other conntries mentioned in this report?
Professor HOLLANDER. That is my opinion.
The CHATRMAN. Would yon think in a country in such a disturbed condl-
P where the restoration of confidence in the

tion recently as the
of prime immrtanr_;a, that it would be advisa-

execntive and fovemmenﬁ
hiep:gonmto oree the American eof

fessor HOLLANDER. Unhaaltsﬁ.ngiy Ishould say no; it would be inad-

visable,
the eondition in the esa, then, yon

The CHAIRMAN. That bein Philippines, thi
would be o; to the imm te introduction of the American system of

(2]
gem Hopmuhmpg;:rrlt‘wYe& 3

Mr. Chairman, the gentleman from Georgia [Mr. Mappox]
read an extract from the testimony given before the Insular Com-
mittee by Mr. Peabody, and Mr. Peabody was made to say that
the introduction of the American system of money in these
islands would not be attended with difficulty. I heard that ex-
amination, and I was expecting that somebody would bring it
up, but I supposed that the rest of the testimony would be read
before making that guotation, because in and of itself it is so
grossly misleading. xlt‘be: Mr. Peabody had given the testimony
which the gentleman from Georgia hmrwf,luus further testi-
mony g:s given:m_ ; {

The CHAIRMAN. Mr. Peabady, in your reply to the questions of Judge
CRUMPA do I understand to say that Eere w
e SO S

@
Mr. PEABODY. Not American money; no, sir.
The CHAIRMAN. That was what Judge CRUMPACKER was asking you; and
that is what he induced you to say.

Mr. PEABODY. Imimndmwog his guestion, in that case. I intended my
answer to refer to the new pesos.

A little farther in his testimony I find the following:

The CHATRMAN. Now, to end this and get your exact do you think
tharouid by yie for 15 1o coack & low Sxiacding the Rinorien fricem o
mone &) ne Islands, either or at some
B Y oty . ctnn

. PEABODY. 2 ue a
}mit otrr;_.{l)w nearly as possible that which they had always had in the
‘orm of silver.

Now, what becomes of the Eluotaﬁon read by the gentleman
from Georgia, which in and of itself so completely perverted the
meaning of the testimony of Mr. Peabody? Was that fair to the
House; was it fair to the Insular Committee; was it fair to any-
body who wishes to do what is right on the pending bill?

Mr. Chairman, I have it to-day from a man who kmows, that a
bill to establish the American m of coinage in the Philip-
pines can not pass the Senate. Nobody knows it, Republicans of
the House, better than do our 'Eolitical opponents on this floor.

They would be glad to be able to point with scorn at what we
have failed to do for the poor people of that i o and to
say: ‘‘ Look at their pitiable financial condition; you have not
given them a gold standard; you have not given them anything;
you have only labored and brought forth nothing.” That is ex-
actly what will happen if the system proposed in the substitute
bill ﬁ:aﬂﬁt:piteﬂ %Eﬂ. House,

Mr. ? glaakthagenﬂamanaqnesﬁon?

Mr. COOPER of Wisconsin. Just a moment.

Mr. HILL. I was going to ask the gentleman’s reason for
making that statement. 'Who are the men? Where are the peo-

le who shall gay that when the House of Representatives votes
‘or American money it shall not go?  'Where is the opposition
coming from?

Mr. COOPER of Wisconsin. It is coming from le who
believe with Judge Taft when he declared that to estab. the
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American coinage system in these islands would ﬂfmdtme only
disaster, and who also believe that letter which the gentleman
from Connecticut [ Mr. Hrri] had read to-day did not modify his
testimony at all.

My, HILYL. That does not answer my question.

Mr. COOPER of Wisconsin. _Just one moment.

Mr. HILL. If the House of Representatives voted for Ameri-

can money, who is going to say nay?
The CHATRMAXN, Th

e gentleman from Connecticut is out of | him.

order.

Mr. COOPER of Wisconsin. Gentlemen are going to oppose it
in the Senate——

Mr. HILL. Ah, then, let them take the r bility.

The CHATRMAN. Does the gentleman yield to the gentleman
from Connecticut?

Mr. COOPER of Wisconsin. I will answer the gentleman’s
question. Mr. Chairman, the House last spring a bill
containing coinage provisions and embodying essentially the pro-
visions of the pending bill. That bill went to the Senate and the
Senate would have nothing but free coi

Mr. CRUMPACKER. And
Connecticut then? . .

Mr, COOPER of Wisconsin, The gentleman from Connecticut
[Mr. Hrr] did not, I believe, very seriously oppose that bill last

g.
mm. UMPACKER. We all voted for it.
Mr. COOPER of Wisconsin. I do not know whether he voted

for it or not. ot . o e,
- 5 e gentleman a

Mr. COOPER of Wisconsi i in. Juﬁmgﬁ:, I want to finish.
The Senate absolutely refused to have anything but free silver,
and the Honse reluctantly decided, or its conferees did, that
rather than have free silver we would have nothing in the way
of new coinage for the Filipinos. 8o we retained the status quo.
‘We have seen what has followed. Since that time the Senate
has receded from its position; at least, the Committee on the
Phi]jgpinea has, to the extent of reporting a bill, as we all know,
which embodies practically the principle of the bill now here
pending.

Mr. HiLL rose.

Mr. COOPER of Wisconsin. Just a moment. Let me finish.
Therefore, the Senate will not go back in this short session, with
crowded Calendars in both Houses, reconsider entirely the whole

oposition, and accept the American coi I am

coinage system.
sure, not only from what I know of human nature, but I have it by

to-day from a man in a gocii:ion to speak with authority, that no
such bill as the proposed substitute would be reported from that
committee. Then why— .

Mr, HILL. Does the gentleman offer that as an argument for
the of this bill, that we are to be held up?

. COOPER of Wisconsin. Not at all. There is no holding
up about it.

mmE]IfLL If he does, I think it is time the House should as-
sert i .

Mr. COOPER of Wisconsin. Notatall. Itissimplya i-
tion to get some legislation for the Philippine Archipelago, to help
those people out of the Slough of Despond in which they now are.

Mr. FOWLER. you what is wrong.

Mr. COOPER of Wisconsin. e do not to do what is
wrong, we propose to do what we belive to E; right, I will say to
the gentleman from New Jersey [Mr. FowLER] who interrupted
me sotto voce. We propose to do what the e Commis-
sion, headed by the gentleman’s t and friend, as the
gentleman himself calls him, Willi H. Taft, says would be

ight.

o letter which the gentleman from Conmecticut [Mr. Hiri]
had read here does not at all modiE{‘i;ha position which Governor
Taft took upon this proposition in his testimony before our com-
mittee. The gentleman from Connecticut had it read fo convey
the impression that Governor Taft had receded from his former
position. I read Governor Taft’s testimony wherein he said—
and this is his language: o ; oh

i uce the American system coinage
tnt{? t?:lg o] mjp“)p!{i:go a.ttm;;g}i.:s;oo vi::g]?;ldmn!t in nothing short of disaster.

Has he medified that? Did the letter modify that? Not at all.
The gentleman came very nearly misleading some members who
spoke to me. What Governor did say was:

I do not insist on the Conant plan, but I think it is feasible.

He is a wise, high-minded man, who knows the duties of an ex-
ecutive and the duties of alegislator. *Insist” is a strong word.
He does not ** insist”’ before the American House of
tives that any plan which he favors shall be adopted. *‘Insist”
is a strong word, and I infer that the gentleman from Connecti-
cut wrote to him and asked him if he ‘* insisted ”’ on the plan.

Mr. HILL. Mr. Chairman, the gentleman has noright to make

jany such inference. : -

colnage.
where was the gentleman from | here from

~or six mont

Mr. COOPER of Wisconsin, I will ask the gentleman if hedid
not do that?

Mr, HILL, Isentto Governor Taft a copy of the amendments
offered at the last session of Congress, providing for American
coins, so that he might read it and fully understand it, and he
replied that he does not insist upon the Conant pr ition, but
he thinks it would be the most feasible. That is all there is to it.
He had it with the proposition for American coin squarely before

Mr. COOPER of Wisconsin. But did he indorse the plan? Not

atall. He knew of the testimony of the gentleman from Con-

necticut before the Committee on Insular Affairs and therefore

was well aware that the gentleman from Connecticut is a strenn-

g{i advocate of a system in which he, the governor, does not
eve,

The governor adheres, in so far as his silence can be considered
as adherence, to his testimony, which is that to attempt to estab-
lish that in those islands would result in nothing short of disaster,
There is no modification of that statement. t consolation
can the gentleman get from the epistle which he has had read
Governor Taft? |

The CHAIRMAN. The time of the gentleman has expired.
The time for general debate has expired, and the Clerk will read.

The Clerk read as follows: :

Be it ete., That the gold dollar of the United States, consisting of
2.8 grains of gold, nine-tenths fine, as defined by section 3511 of the Revised
Btatutes of the United States, shall be the standard unit of valuein the Phil-
ippine and the lawful money of the United States shall be legal

ines for all debts, public “i«?ﬂuw: Provided, That
for amounts under 10 pesos the silver currency of eaid islands authorized by
this act shall, when demanded, be paid.

The following committee amendments were.read:

In line 7 strike out the words “lawful money * and insert in lien thereof
the words_* gold coins.” In line §, after the words * United States,” insert
“and the gilver coins herein authorized.”

In line 9, after the word * in,” strike out the words “ the Philippines* and
insert “said islands."

In lines 10, 11, and 12 strike out all after the word “ private.”

Thig. CHAIRMAN. The question is on the committee amend-
men

Mr. HILL. Mr. Chairman, I move to strike out the last word.

I am in favor of the proposition submitted by the minority for
the use of American coin in the Philippine Islands and the extend-
ing of our coi system to those islands. ‘When the proper time
comes I shall offer this amendment, which I am satisfied is neces-
sary to the ronnding out and completion of the substitute offered

the minority. This amendment I shall offer at the end of sec-
tion 1 of the substitute:
to éﬁg ;'hohalt-ﬁent cmgt orth:uch form ngsdh:'lrgil::rlll devices E: E:nﬂ? desig-
nate, and such half-cent coin shall be & L tender up to the sume amount as
the I-cent coin now authorized by law. .

In other words, the proposition which I shall vote for and which
I favor is the substitute bill offered by the minority. amended by
addjn%tothacoinages stem of the United States, in the discre-
tion of the Becretary of the Treasury, a half-cent coin.

Now, the gentleman has just stated that unless we adopt the
proposition submitted by the majority members of the
Affairs Committee there will be no legislation at this session, and
states that he is authorized or practically authorized to-day by
somebody whom he does not mention to draw such a conclusion,
if not to make such a plain statement. In the eight years that I
have been a member of the House of Repmsangativea I do not
remember that any such threat has ever before been made to
secure the passage of a bill upon the floor of this House, and it
mtat% me 1:.;mt. olife is our duty astmembetll;s of the House of
resentatives to vote our judgment upon this proposition, regard-
less of any action that may be taken anywhere else.

Now in regard to the feasibility of this proposition, we have
done the same thing for Porto Rico, and we have voted to do the
same thing in the Hawaiian Islands. It is simply a question as
to the quickest way to give relief to those people in Philip-
pine Archi Is it to authorize a new system of coinage,
with new dies to be made, with new coins to be made, with a
mint to be ed and started, and probably taking at least a year,
anyway, to get this new coi intfo circulation,
or shall we do as we did in the case of Porto Rico, send commis-
sioners from the Treasury of the United States over there next
week with an abundance of American money and take np their
money, make the exchange, and we coin such as we seefit at our
own option? Why, it seems to me that it is almost impossible to
compute the advantage that would come to these people by our
voting now to adopt American money and put it into use and
operation over there, rather than to wait to establish a new sys-
tem of coinage.

Mr. SHAFROTH. Imove tostrike out the last two words, Mr.

an.

One of two conditions, it seems to me, is bound to resunlt if

pass the majority bill. Either the Philippine Islands
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government must go into the banking business, providing a reserve
in gold with which to redeem the silver pesos, or else it will have
to maintain the parity of the silver peso with the gold by means
of limiting the coin of the pesos.

As to the first condition, it is plain that the difficulty is great,
as the imports to the islands exceed the exports by over $7,000,000
a year. This balance of trade, which is now paid mostly in silver,
must then be met in gold, as by this legislation yon overvalue the
silver peso. All of that portion of the gold which will go to the
Orient will be into that bottomless well from which it is
never rescued, as the experience of the past century has shown.
Gold which goes into the interior of China never appears again
in commerce. This reserve will become the storehouse for the
supply of gold to the Orient on account of its proximity and the
fact tﬁat the expense and risk of bringing it to the islands will be
borne by the Philippine government. That the endless chain will
be worked by those desiring gold in the Orient, through their
agents in Manila, can not be doubted. Under such conditions, it
seems to me, the effort to establish the parity betwesn the peso
and gold will be too expensive to maintain. "

The only other waa)f maintaining the parity between the silver
peso and gold will by limiting the coinage of silver pesos, so
as to make them dear and thereby increase their value above the
bullion value of the same; in other words, by the substitution of
a or fixed currency as against an automatic currency
which responds to the demands of commerce.

Now, Mr. i , I submit that in either dilemma we will
find the legislation detrimental—detrimental to the government
if it maintains the gold reserve; detrimental to the people if the
parity be establish limiting the currency sufficiently to raise
the value of the peso above its Emllion value. If you attempt to
limit the number of silver pesos and in that manner elevate
its value to gold, then you are mot supplying a sufficient
currency for the Philippine le, and that will be felt most
serionsly by the commerce of the islands. In other words, this
bill substitutes for an automatic currency a proposition that the
Commission shall determine how much money the ple shall
have. You say that five men appointed from the United States
shall determine how much currency the Filipinos shall use.

Mr, Chairman, in that event it will result in this managed cur-
rency, which will not be adequate and will not be sufficient to
supply the needs of commerce in the Phi]éppina Islands, and con-
sequently it will react upon the le and upon the industries of
those islands. So either horn of the dilemma that we take, either
position we assume, it seems to me in all likelihood will be detri-
mental to the business interests of the islands.

Now, Mr. Chairman, I am in favor of the substitute as against
this proposition; but I do not believe that the substitute ought to
pass. I believe the best thing to do is to let the system they have
now alone, and not attempt to fix the ratio between the gilver
and the gold in these islands, because Mexico does not do it,
Hongkong does not do it, the Straits Settlements does not do it,
China does not do it, but they leave the settlement of balances in
foreign trade upon_the value of the metals in the open markets
of the world, and they have no trouble in fixing the values and
adjusting their in that manner. Why should we not do
this in the Philippines? The very fact that the Commission has
attempted to meddle with and fix the ratio there has been the
caunse of the difficnlties in the islands. It has undervalued silver
and then overvalued silver, and the result has been the exporta-
tion of silver or gold, depending upon the world’s market value
of the same, whereas if it had leff their bullion value to be de-
termined by the trade, we would have had the same condition as
in Hongkong and Shanghai. Consequently my vote shall be in
favor 0% the substitute as against this measure; and if the substi-
tate is a.dO}ited for this measure then I shall cast my vote against
it, because I think the existing condition is better than that which
either one of these bills will produce.

The bad conditions in the Ph;g)i&pine Islands has not been
caused by the silver standard, as other silver-standard countries
swonld have been in the same condition. .

Now, Mr. Chairman, as I showed this afternoon, the prosperity
of Mexico, for instance, over what it was twent% or thirty years
ago is almost unparalleled. ‘Where we have doubled our exports
in this country in the last thirty years, Mexico has quadrupled
hers. While our banking deposits have increased largely in this
country, the Mexican deposits have increased three times propor-
tionately to ours. There is not a comparison that you can make
upon any condition that existed in this country and that but what
shows that the Mexican advance has been much greater than ours,
Take the item of building railroads, for instance. It hasincreased
in Mexico in the last thirty years three hundred fold, 30,000 per
cent, while in ours it has only increased 100 per cent. Take the
question of bank assets, and they have increased two hundred
and seventy fold in Mexico, or 27,000 per cent. Take the silver
deposits; they have increased one hundred fold, or 10,000 per cent,

Take their deposits in the last eight years; they have quadrupled.
[Loud a;g!ause.]

[Here the hammer fell.]

Mr, WILLIAMS of Mississippi. Mr. Chairman, I want to call
the attention of the House to a little incongrunity between the ar-
gments of the gentleman from Wisconsin and the gentleman

m Indiana. This morning the gentleman from Wisconsin paid
a very high tribute to the expertnessand ingenuity of the Philip-
pine Eople, because he said that if we had the American dollar
out there, the bullion value of which was only about 86 or 40
cents, and coined it into a dollar which would j for a hundred
cents gold, that those people would counterfeit that dollar to an
enormons extent. It follows from that one of two things is true.
Either they have befter machinery and better implements to
counterfeit, or they are superior fo our own people in their in-
genuity and expertness in the counterfeiting business. Thatisa
very high compliment to the ingenuity of these people.

Mr. COOPER of Wisconsin. If the gentleman will allow me,
he misunderstood me. I did not say that the Filipinos would do
the counterfeiting, but that the expert mechanics and jewelers of
China and Japan would doit. So the witnesses said who appeared
before onr committee.

Mr, WILLIAMS of Mississippi. Then the expert jewelers of
China and Japan have either better implements for counterfeit-
ing or are more expert and ingenious than Americans are—that
is, those living in the Phi]jpfg'ne Islands. It seems to me that
that ar ent answers itself. The temptation is as t to
counterfeit silver coin in the United States as it possibly could
be in the Philippines after the gassage of this bill, and yet the
temptation to coin on the part of mechanics in the United States
is as great and the opportunity greater. The temptation to make
money even dishonestly or criminally with his remarkable me-
chanical ingenuity and his great greed for money will carry the
average citizen of the incalculable American nation as far as the

next.

Mr. COOPER of Wisconsin, Will the gentleman from Missis-
Si% permit a question?

. WILLIAMS of Mississippi. Certainly.

Mr. COOPER of Wisconsin. Granted that the temptation to
counterfeit may be as great in the United States as in the Philip-
pines, does not the gentleman know that the liability to detection
18 much less in the Philippines than in the United States?

Mr. WILLIAMS of Mississippi. Why, Mr. Chairman, this is
the first time I ever heard that the liability of detection in a pro-
consular government with despotic power, where they have the
right to enter houses, search the place, and do many things they

would not have the right to do here, would be any less on
the continent of America, :

Now, let me go ahead. A little while afterwards the gentle-
man from Indiana [Mr. CRUMPACKER] assumed e y the

opposite position. He argued that these people in our oriental
appurtenance were such intolerable fools that they could not
learn the difference between the hasing power of an Ameri-
can silver dollar and a Mexican silver dollar; that it was a great
injustice to send the American gilver dollar ont there because the
poor fools would cheat themselves all over the islands. I asked if
our dollars did not already circulate in the city of Manila at
double parity with the Mexican dollar, ours going at their gold

ity and the Mexican at their bullion value. I asked for
information and he gave me the desired information in the
affirmative. Now,if it be true that the two coins are circulating
in Manila side by sidegand that these people have learned their
respective values, it must be because the p‘?:’)fle bhave been brought
face to face with them and know the value of each. Now, if
some more money should be put out it will go farther and farther
from Manila, and they will learn more and more and further and
further their respective values. I take it that every military post
in the Philippine Islands to-day has put out American silver and
American gold. 1have beeninfo by gentlemen in the Philip-
pine Islands that it is the case.

But I want to go further with the argument of the gentleman
from Indiana [Mr. CRUMPACKER] by reading some of the testi-
mony before the committee. He said this morning that that
state of affairs was confined to the city of Manila. The distin-
guished and astute and ingenious gentleman, chairman of the
Uommittee on Appropriations, the gentleman from Illinois [Mr.
Caxnox] asked in the committee room this question of Mr. Pea-
body, the chosen t expert who is vaunted so much by the
gentleman from Wisconsin:

Mr.CANNON. Is not the American dollar exchanged for two Mexican dol-
lars right there now under their noses?

Mr. PEABODY. It would change to-day for—

The CHAIRMAN. The time of the gentleman from Miesis-
gippi has expired.

M. WILLIAMS of Mississippi.
two for one,”

The answer is ** for more than
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Mr. WILLIAMS of Mississippi.
strike out the last two words.

The CHAIRMAN. That motion is not now in order,

Mr. COOPER of Wisconsin. Mr. Chairman, I move that the
committee do now rise. ’

Mr. WILLIAMS of Mississippi. I ask. Mr. Chairman, unani-
mous consent for three minutes longer to finish reading this ex-

The CHATRMAN. The gentleman from Wisconsin moves that
the committee do now rise.

The motion wasagreed to. '

Accordingly the committee rose; and Mr. DALZELL having
taken the chair as Speaker pro tempore, Mr. TAwWNEY, Chair-
man of the Committee of the Whole House on the state of the
Union, reported that that committee had had under considera-
tion the bill (H. R. 15520) to establish a standard of value and
to provide a coinage system in the Philippine Islands, and had
come to no resolution thereon. '

ENROLLED BILLS PRESENTED TO THE PRESIDENT OF THE UNITED
STATES.

Mr. WACHTER, from the Committee on Enrolled Bills, re-

rted that they had presented this day to the President of the

nited States for his approval bills of the following titles:

H. R. 15345. An act to promote the efficiency of the militia, and
for other purposes; and

H. R. 622. An actgranting a pension to Dickey Woodall.

SENATE RESOLUTION REFERRED.

Under clause 2 of Rule XXIV, the following Senate concurrent
resolution was taken from the Speaker’s table and referred to
the Committee on Rivers and Harbors:

Benate concurrent resolution 56.
Resolved by the Senate (the House o, Rgremrutfues concurring), That the
of War be, and he is hereby, directed to cause an tion to
be made of the Columbia River, in the State of Washington, between We-
natchee and Kettle Falls, with a view toremoving obstructions to navigation,
and to submit plans and estimates of cost therefor.
ENROLLED BILL SIGNED.

The SPEAKER announced his signature to an enrolled bill of
the following title:

S. 6216. An act to pay in part judgments rendered under an act
of the legislative assembly of the Territory of Hawaii for pro
erty destroyed in suppressing the bubonic plague in said Terri-
tory in 1899 and 1900, and aunthorizing the Territory of Hawaii to
issue bonds for the payment of the remaining claims,

MILITARY ACADEMY APPROPRIATION BILL.

Mr. HULL, from the Committee on Military Affairs, by direc-
tion of that committee, reported the bill (H. R. 16970) making
appropriations for the support of the Military Academy for the
fiscal year ending June 30, 1904; which was referred to the Com-
mittee of the Whole House on the state of the Union, and ordered
to be printed.

Mr. RICHARDSON of Tennessee. I reserve all points of or-
der on the bill, Mr. er.

Mr. PAYNE. Mr. Speaker, I move that the House do now
adjourn.

The motion was agreed to.

Accordingly (at 5 o’clock and 2 minutes p. m.) the House ad-
journed until to-morrow at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS.

Under clause 2 of Rule XXIV, the following executive commu-
nications were taken from the Speaker’s table and referred as
follows:

A letter from the Acting Secretary of the Treasury and the
Acting Attorney-General, submitting a report relative to the con-
dition of the Federal building at Syracuse, N. Y.—to the Commit-
tee on Public Buildings and Grounds, and ordered to be printed.

A letter from the Secretary of the Treasury, transmitting a
copy of a communication from the Supervising Architect sub-
mitting a revised estimate of appropriation for new building for
Bureau of Engraving and Printing—to the Committee on Public
Buildings and Grounds, and ordered to be printed.

A letter from the secretary of the American National Red
Cross, transmitting the annual report for the year 1902—to the
Committee on Foreign Affairs, and ordered to be printed.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS.

Under clanse 2 of Rule XIII, bills and resolutions of the fol-
lowing titles were severally reported from committees, deliv-
ered to the Clerk, and referred to the several Calendars therein
named, as follows:

Mr, ADAMS, from the Committee on Foreign Affairs, fo which
wasreferred the bill of the House (H. R. 16023) to provide for the re-
organization of the consular service of the United States, reported

XXXVI—67

Mr. Chairman, I move to

the same with amendments, accompanied by a report (No. 3305);
which said bill and report were referred to the Committee of the
‘Whole House on the state of the Union. :

Mr. FOWLER, from the Committee on Banking and Currency,
to whicﬁl;wii referred the mution of the House (H. Eesﬁ 395)

ues e Secretary o Treas to report to the House
Etel nameg of all national banks whichuxilyave hepl(:'i United States
deposits, reported the same with amendment, accompanied by a
report (No. 8806); which said resolution and report were referred
to the House Calendar.

Mr. TALBERT, from the Committee on Banking and Currency,
to which was referred the bill of the House (H. R. 16228) pro-
viding for the issue and circulation of national-bank notes, sub-
mi the views of the minority, to accompany report (No. 3148,

2); which said views were referred to the Committee of the
ole House on the state of the Union. :

REPORTS OF COMMITTEES ON PRIVATE BILLS AND
: RESOLUTIONS.

Under claunse 2 of Rule XIII, private bills and resolutions of the
following titles were severally reported from committees, deliv-
ered to the Clerk, and referred to the Committee of the Whole
House, as follows:

Mr. GIBSON, from the Committee on Invalid Pensions, to
which was referred the bill of the House (H. R. 12316) granting
an increase of pension to Weden O’Neal, reported the same with
amendment, accompanied by a report (No. 3261); which said
bill and l:1;%)(”1: were referred to the Private Calendar.

Mr, SULLOWAY, from the Committee on Invalid Pensions, to
which was referred the bill of the Senate (S. 1978) granting an
increase of pension to Wesley 8. Potter, reported the same with-
out amendment, accompanied by a report (No. 3262); which said
bill and report were referred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (8. 4412) granting an increase of pension to
John J. Rees, reported the same without amendment, accom-
panied byare;gn_-lt (No. 8263); which said bill and report were
referred to the Private Calendar.

Mr. NORTON, from the Committee on Invalid Pensions, to
which was referred the bill of the Senate (S. 5412) granting an
increase of pension to Henry E. Spring, reported the same with-
out amendment, accompanied by a report (No. 8264); which
said bill and re‘%ort were referred to the Private Calendar.

Mr, SULLOWAY, from the Committee on Invalid Pensions,
to which was referred the bill of the Senate (S.6543) granting an
increase of pension to David C. Morgan, reported the same with-
out amendment, accompanied by a report (No. 8265); which said
bill and rel}»ort were referred to the Private Calehdar,

Mr. LOUDENSLAGER, from the Committee on Pensions, to
which was referred the bill of the Senate (S. 1131) granting an
increase of Pension to Sydda B, Arnold, reported the same with-
out amendment, accompanied by a report (No. 8266); which said
bill and report were referred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (S. 8607) granting an increase of pension to
Oliver P. Helton, the same without amendment, accom-
panied by a re No. 3267%; which said bill and report were
referred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (S.4332) granting an increase of pension to
Mary B, e]é[e%dloson, m}??}?d %l;zsa;amehmifhou‘ti aﬁtlnﬁ:ndment, ac-
compani ¥ & repo 0. 8: ; which said bill and repor
were referred to the Private Calendar. P

He also, from the same committee, to which was referred the
bill of the Senate (S. 5835) granting an increase of pension to
Joel C. Shepherd, relé)orted the same with amendment, accom-
panied by a report (No. 8260); which said bill and report were
referred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (8. 5352) granting an increase of pension to
‘William Flinn, reported the same withont amendment, accom-
panied by a rt (No. 8270); which said Dbill and report were
referred to the Private Calendar.

_He also, from the same committee, to which was referred the
bill of the Senate (8. 6071) granting an increase of pension to
Mary Manes, reported the same without amendment, accompa-
nied by a report (No. 8271); which said bill and report were re-
ferred to the Private Calendar. :

_He also, from the same committee, to which was referred the
bill of the Senate (8. 6182) granting an increase of pension to

Lila L. Egbert, reported the same withont amendment, accom-
panied by a re (No. 8272); which said bill and report were
referred to the Private Calendar

He also, from the same comlﬂitbee, to which was referred the
bill of the Senate (8. 6257) granting an increase of pension to
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Mary B. Keller, reported the same without amendment, accom- | same with am4ndments, accompanied by a Iggrt (No. 3200);
panied by a re[;rlh (No. 8273); which said bill and report were | which said bill and report were referred to the Private Calendar,

referred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (S. 6467) granting an increase of pension to
Sarah E. Ropes, reported the same with amendment, accom-

ied by a relr)prort (No. 3274); which said bill and report.worere—
erred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (S. 6514) granting an increase of ion to
Stephen gd Hbguaton Tepo (rlsrad 3}% )samgl ::nhthoug Bﬁlnan d t, ac-rt
compani a report 0. 3275); W sal and repo:
were referred to the Private Calendar,

He also, from the same committee, to which was referred the
bill of the Senate (S. 6614) gra.nt:.n&nu an increase of pension to Ber-
tha R. Koops, reported the same wi tamendiment, accompanied
by a report (No. 8278); which said bill and report were referred
to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the Senate (S. 6693) granting a pension to Mary J. Ivey,

rted the same with amendment, accom Famed b&
8277), whmhsaidbﬂlmdreportwerere to eannt.a

M.r W]LEY from the Committee on Pensions, to which was
was referred the bill of the House (H. R. 1377) grsntmg an in-
crease of pension to Bridget Agnes Tridel, reported the same with
amendment, accompanied by a report (No 8278); which said
bill and report were referred to the Private Calendar.

Mr. LOUDENSLAGER, from the Committee on Pensions, to
which was referred the bill of the House (H. R. 2512) to pension
Susan Kent, reported the same with amendments, accompanied
by a re rl:(No. 8279), which said bill and report were referred
to the Private Calendar

Mr. WILEY, tmmthe(lommittee on Pensions, to which was
referred the bill of the House (H. R. 6127) gran an increase
of pension to Mrs, Catherine P. McLorinan, reported the same with
amendments, accompanied by a raglrt (No. 8280); which said
hill and Tt were referred to the Private Calendar.

EN, from the Committee on Pensions, to which
was referreﬂ the bill of the House (H. R. 9287) granting a pen-
BiD'll t-o.Toh.n Wa]lsce rted the same with amendments, ac-

0. 8281); which said bill and report
wera ref to the Private Calendar.

He also, from the same committee, to which was referred the
bill of ‘l:ho House (H R. 0814) grantmg an increase of pension to

o rt (N szgg? e s %‘ﬁlﬁnﬂn&mmpmmom'
panied a 0. ‘W and re wWere
referredbzo thrg%;tvsta Calendar

AMr. BOREING, from the Committee on Pensions, to which
was referred the bill of the House (H. R. 12771) granting a pen-

sion to Wi]lmm Kenney, ed the same with amendments, ac-
companied by a report (No. 8283); which said bill and report
were refe to the Private Calendar.

Mr. DRAPER from the Committee on Pensions, to which was
referred the bill of the House (H. R. 13358) gmnt;mg a pension to
Ehmbeth A Wllder, rted the same with amendment, ac-
companied %o 3284) which said bill and report
were refe to t.he anata Calendar.

Mr. BROMWELL, from the Committee on Pensions, to which
was referred thebiIlofthe House (H. R. 14254) gmhng;gfn-
gion to Ma.ry . Purington, repo the same with amen
accompanied byare rt (No. 3285); which said bill and ;‘eport
were referred to the Private Calendar.

He also, from the same committee, to which was referred the
bill of the House IE[ R. 14811) gmﬁngapenmon to Amelia J.
Rbbinson, repo: the same wi endments, accompanied by

a report (o' 3m£“wmch said bill and report were referred to
th ivate Calen:

He also, from the same committee, fo which was referred the
bill of the House (H. R. 14845 gra.lm.ng a pension to Margaret
Snyder, reported the same with amendment, m}:vamed by a
report (No. 8287); which said bill and report were referred to the
Private Calendar.

Mr, BOREING, from the Committee on Pensions, to which
was referred the bill of the House (H. R. 14961) granting a pen-
sion to W, E. Sharp, the same with amendments, ac-
companied by a report No. 3288); which said bill and report
were refe to the Private Calendar

Mr. DRAPER, from the Committee on Pensions, to which was
referred the bill of the House (H. R. 15362) g-:ntmg an increase
of pension to Grace G. Harrington, reported the same with amend-

ments, accompanied by a mport (No 8289); which said bﬂl and

report were referred to the Private Calendar.
. RICHARDSON of Alabama, from the Committee on Pen-
gions, to which was referred the bill of the House (H. R. 15693)
granting an increase of pension to Deletha Cook, reported the

He also, from the same committee, to which was referred ths

bill of the House (H. R. 15694) gra.ntmg a ion to Bessie Led-

yard, reported the same with amendments, accompanied by a
report (No. 3201); which said bill and repott were referred to the
Private Calendar

Mr. BOREING, from the Committee on Peanns to which was
referred the bill of the House (H. R. 15757) nsion to
Frances C. Broggan, reported the same wi out amen ent, ac-
companied by a report (No. 3202); which said bill and report were
referred to the Private Calendar.

Mr. DRAPER, from the Committee on Pensions, to which was
referred the bill of the House (H. R. 15841) granting an increase
of pension to John Da Silva, reported the same with amendments,
accompanied by a report (No. 8293); which said bill and report
were referred to the Private Calendar.

Mr. BROMWELL, from the Committee on Pensions, to which
was referred the bill of the House (H. R. 15735) granting an
inerease of pension to John H. Wheeler, reported the same with
amendments, accompanied b; a Tt ( 3204); which said
bill and report were referred ivate Calendar.

Mr. DRAPER, from the Commltbae on Pensions, to which was
referred the bill of the House é‘H R. 16153) granting a pension to
George W. Choa.te e same with amendment, accom-

ied by a rt ( 3290), which said bill and report were
referred to tha ivate Calendar.

Mr. RICHARDSON of Alabama, from the Committee on Pen-
sions, to which was referred the bill of the House (H. R. 16161)
granting an increase of pension to Francis A, Tradewell, reported
the same with amendments, accompanied by a report (No 3206);
g‘l;ich said bill and report. were referred to the Private Calen-

Mr. BOREING, from the Committee on Pensions, to which was
referred the bill of the House (H. R. 16217) granting an increase
of pension to Julia E. Jones, the same with amendments,
accompani edbynregt(No 8207); which said bill and wport
were referred to th ivate Calendar

He also. from the same committee, "to which was referred the
bill of the House (H. R.16291) grantmg a pension to Laban
McGahan, reporte the same with amendments, accompanied by
a report (No. 98{ which said bill and report- were referred to
the Private

He also, from the same committee, to which was referred the
bill of the House (H. R. 16391) grantmg a pension to Ella F'. Shan-
drew, reported the same with am; ts, accompanied by a re-
port (No. guwhlch said bill and report were referred to the
Private Calen

Mr. RICHARDSON of Alabama, from the Committee on Pen-
sions, to which was referred the bill of the House (H. R. 16564)
granting an increase of pension to James Hunter, rted the
same with amendments, accompanied by a re'port (No. 8300);
which said bill and rt were referred to the Private Calendar.

Mr. LOUDENSLAGER, from the Committee on Pensions, to
which was referred the bill of the House (H. R, 16711) granting
a pension to Ann Gilbert, reported the same with amendment, ac-
companied by a report (No amlguwhxch said bill and report
were referred to the Private Calen

Mr. APLIN, from the Committee on Invalid Pensions, to which
was referred the bill of the House (H. R. 16313) grsntmg an in-
crease of pension to James L. Davanport%po the same with

0. 3302) ; which said

amendments, accompanied by a
bill and report were referred to the

Mr. BO , from the Commthae on tha Post-Oﬁioe and
gg)trmto w];ichtw;‘%s referred the bill of the Hotgs% (H.t‘;l?,.

or relief o illiam Dugdale, postmaster at Noroton

Heights, Conn., reported the same without amendment, accom-

?nmet] b a report (No. 3303); whichsaid bill and report were re-
erred to the Private Calendar.

Mr. MAHON, from the Committee on War Claims, to which
was referred the bill of the House H. R. 18148, reported in lien
thereof a resolution (H. Res 402) referring to the Court of Claims
the papers in the case of mrepreaentaﬁvm of John Moc-
Cabe and Patrick MecCabe, accompanied by a re'port.
(No. 8304); which said Tesolution and report were referred to
Private Calendar.

- CHANGE OF REFERENCE.

Under clause 2 of Rule XXTI, committees were discharged from
the consideration of bills of the following titles; which were

thereu referred as follows:
A bill (H. R. 16734) to provide an American re ter for the
steamer Beaumoni—Committee on Interstate and Com-
,andrefemdtothaComnutteeonthe erchant

merce disc
Mnrme and Fisheries,
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A bill (H. R. 16796).granting a pension to Jemmie 8. Miner—
Committee on Invalid Pensions discharged, and referred to the
Committee on Pensions. . .

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS
INTRODUCED.

Under clause 3 of Rule XXII, bills, resolutions, and memeorials
oflthe following titles were introduced and severally referred as
follows: .

By Mr. PARKER: A bill (H. R. 16941) to amend an act en-
titled ““An act fo promote the efficiency of the militia, and for
g{tller purposes,’’ approved January, 1903—to the Committee on

ilitia.

* By Mr. GARDNER: A bill (H. R. 16942) to tgravent robbing
the mail, to provide a safer and easier method of sending
money by mail, and to increase the postal revenues—to the Com-
mittee on the Post-Office and Post-Roads.

By Mr. GROSVENOR (by request): A bill (H. R. 16943) to au-
thorize the purchase of 1,000 copies of the History of the Live Stock
Industry in the United States—to the Committee on Printing.

By Mr. BLAKENEY: A bill (H. R. 16944) authorizing the
Secretary of War to make a survey of Colgate Creek. in the State
of Maryland—to the Committee on Rivers and Harbors.

By Mr. EDDY: A bill (H. R. 16945) to authorize the sale of
a part of what is known as the Red Lake Indian Reservation, in
the State of Minnesota—to the Committee on Indian Affairs.

By Mr. LACEY: A bill (H. R. 16948) to amend an act entitled
““An act to extend the coal-land laws to the district of Alaska,”
approved June 6, 1900—to the Committee on the Public Lands.

y Mr. PUGSLEY: A bill (H. R. 16961) to continue the ﬂublica.-
tion of the American Archives—to the Committee on the Li

By Mr. HULL, from the Committee on Military Affairs: A
(H. R. 16970) making appropriations for the support of the Mili-
tary Academy for the fiscal year ending June 30, 1904, and for
other purposes—to the Union Calendar.

By R{r GARDNER of Massachusetts: A bill (H. R. 16071) o

increase the appropriation for a Federal ce building at
garbiad};ead, .—to the Committee on Public Buildings and
rounds.

By Mr. RODEY: A joint resolution (H. J. Res. 254) for the

rinting of 5,000 copies of the Report of the Governor of New

EIexico to the Secretary of the Interior for the year 1902—to the
Committee on Printing.

By Mr. RIXEY: A joint resolution (H. J. Res. 255) asking for
estimates for the improvement of Accotink Creek, in Fairfax
County, Va.—to the Committee on Rivers and Harbors.

By Mr. ACHESON: A concurrent resolution (H. C. Res. 72)
providing for the printing of 15,000 copies of Experimental Study
of Children—to the Committee on Printing.

By Mr. GILLETT of Massachusetts: A concurrent resolution
(H. C. Res. 73) for printing the statistics regarding the retirement
of employees in the classified civil service of the ernment—to
the Committee on Printing.

By Mr. BEIDLER: A resolution (H. Res. 401) relating to the
consideration of the bill (H. R. 4386) to amend an act for the pre-
vention of exterminating fur-bearing animals in Alaska—to the
Committee on Rules.

By Mr. MAHON, from the Committee on War Claims: A reso-
lution (H. Res. 402) referring to the Court of Claims H.R. 13148—
to the Private Calendar

By Mr. TAWNEY: A resolution (H. Res. 403) to pay Harrison
Edelin for services as janitor to the Committee on Industrial Arts
and Expositions—to the Committee on Accounts.

PRIVATE BILLS AND RESOLUTIONS INTRODUCED.

Under clause 1 of Rule XXITT, private bills and resolutions of

ghﬁ following titles were introduced and severally referred as
OLOWS!:

By Mr. COOPER of Texas: A bill (H. R. 16947) granting an in-
%reaste of pension to Moses Stewart—to the Committes on Invalid

ensions.

By Mr. GILLETT of Massachusetts. Abill (H. R. 16948) grant-
ing an increase of pension to George R. Hanson—to the Commit-
tee on Pensions.

By Mr. GRIGGS: A bill (H. R. 16949) for the relief of
McDonald, administrator of the estate of BE. McDonald—to
Committee on War Claims.

By Mr. HAUGEN: A bill (H. R.16930) for the relief of the
State of JTowa—to the Committee on War Claims,

By Mr. HENRY of Connecticut: A bill (H. R. 16951) granting
an increase of pension to Harrison W. Fox—to the Committee
on Invalid Pensions,

By Mr, KETCHAM: A bill (H. R. 16052) granting an increase
%f pension to James H. Flanagan—to the Committee on Invalid

ensions.

By Mr. ELUTTZ: A bill (H. R. 16953) for the relief of the Bank
of North Wilkesboro—to the Committee on Claims.

By Mr. LITTLEFIELD: A bill (H. R. 16954) granting an in-
crease of pension to Almena 8. Willoughby—to the Committee on
Invalid Pensions.

Also, a bill (H. R. 16955) granting an increase of pension to
Nellie P. Coyle—to the Committee on Invalid Pensions.

By Mr. RCER: A bill (H. R. 16056) granting an inerease of
pension to John H, Morris—to the Committee on Invalid Pensions.

By Mr. PERKINS: A bill (H. R. 16957) granting permission
to Capt. William E. Horton, United States Arm%etno accept a
decoration tendered him by the President of the ¥rench Repub-

lic—to the Committee on Foreign Affairs.
By Mr. PUGSBLEY: A bill (H. R. 16958) granting a pension to
Peter Welsh—to the Committee on Invalid Pensions.

Also, a bill (H. R. 16959) granting a pension to Margaret
Murphy—to the Committee on Invalid Pensions.

Also, a bill (H. R. 16960) to correct the military record of
Anthony Connol%ym the Committee on Military irs.

By Mr. RIXEY: A bill (H. R. 16962) for the relief of the legal
representatives of Charles W. Adams, deceased—to the Commit-

tee on War

By Mr. SHEPPARD (by request): A bill (H. R. 16063) for the
relief of the legal representatives of the estate of Dr. Thomas B.
Waters, deceased—to the Committee on War Claims,

By Mr. SHOWALTER: A bill (H. R. 16064) granting an in-

crease of pension to J. S. Shook—to the Committes on Invalid
Pensions.

By Mr. THOMAS of North Carolina: A bill (H. R. 16965) grant-
ing an increase of pension to Abraham J. Yeomans—to the Com-
mittee on Invalid Pensions.

Also, a bill (H. R. 16966) granting an increase of pension to
John W, Hill—to the Committee on Invalid Pensions.

By Mr. TOMPKINS of New York: A bill (H. R. 16967) grant-
il-;ls :i pension o Anna P. Ewing—to the Committee on Invalid

‘engions,

By Mr. SMALL: A bill (H. R. 16968) for the relief of the es-
tate of Redding Woolard—to the Committee on War Claims.

Also, a bill (H. R. 16969) to correct the military record of
Wiley W. Woolard—to the Committee on Military Affairs.

By Mr. SULZER: A bill (H. R. 16972) for the relief of Pain’s
Fireworks Company—to the Committee on Naval Affairs.

PETITIONS, ETC.

Under clause 1 of Rule XXTI, the following petitions and papers
were laid on the Clerk’s desk and referred as follows:

By Mr. ACHESON: Petition of the Woman’s Christian Tem-
perance Union of Alle?heny County, Pa., for the passage of the
immigration bill, also favoring the McCumber bill—to the Com-
mittee on Iinmigration and Naturalization.

By Mr. BURKE of Sounth Dakota: Petition of L. T. St. John,
of Mitchell, S. Dak., for the passage of a bill to forbid the sale of
intoxicating liguors in all Government buildings—to the Com-
mittee on Alcoholic Liquor Traffic.

Also, petition of citizens of South Dakota, in favor of House
bill 178, for reduction of tax on distilled spirits—to the Com-
mittee on Ways and Means.

By Mr. CONNELL: Petition of the Woman’s Christian Tem-
perance Union of Nayaug, Pa., to prohibit liquor selling in Gov-
meuc buildings, etc.—to the Co

mmittee on Aleoholic Liquor

o
Also, resolutions of the American Free Trade League, to place

ll);ef and coal on the free list—to the Committee on Ways and
eans.

Also, resolutions of the Paint Grinders’ Association of the
United States, urging legislation to empower the Interstate Com-
merce Commission to establish uniform freight classification and
freights—to the Committee on Interstate ang Foreign Commerce,

By Mr. COOPER of Texas: Petitions of Ambrose Johnson and
others, of Rusk; Coswell-Preston Drug(}om‘}:an and others, of
Beaumont, Tex., urging the passage of House bill gorthe reduction
of the tax on alcohol—to the Committes on Ways and Means.

By Mr, DALZELL: Petition of Rev. R. J. Young, of Pittsburg,
Pa., for the passage of a Dbill to forbid the sale of intoxicating
liguors in all Government buildings—to the Committee on Alco-
holie Liquor Traffic. =,

By Mr. DARRAGH: Pamrs to accompany House bill 18713,
for increase of pension of Rebecca Randolph—to the Committee
on Invalid Pensions.

Also, papers to accompany House bill 16151, granting an in-
crease of pension to Harmon P. Cole—to the Committee on In-
valid Pensions.

By Mr. DRAPER: Petition of Charles Wood, suggesting that
a monument be placed at the grave of the mother of Geo
Washington, at Fredericksburg, Va.—to the Committee on

Library.
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By Mr. BOWIE: Petition of the heirs of William Ogley, de-
ceased, late of Shelby County, Ala., praying reference of war
claim to the Court of Claims—to the Committee on War Claims.

By Mr. ESCH: Petition of retail drnggists of Eau Claire, Wis.,
nrging the reduction of the tax on alcohol nsed in medicinal prep-
arations—to the Committee on Ways and Means.

By Mr. FOERDERER: Petition of Nature's Remedy Com-
pany, of Philadelphia, Pa., favoring House bill 178—to the Com-
mittee on Ways and Means.

Also, petition of the Redstone Presbytery, of Kenneth, Pa.,
favoring the establishment of a laboratory for the study of the
?rnmmal, pauper, and defective classes—to the Committee on the

udiciary.

Also, resolution of Mill Men’s Union, No. 859, Carpenters and
Joiners, of Philadelphia, Pa., for the repeal of the desert-land
law—to the Committee on the Public Lands.

By Mr. GOLDFOGLE; Resolutions of the Odessa Mutual Re-
lief gociety, the Independent Kletzker Brotherly Aid Association,
Joseph Meisels Lodge, No. 146, and Schewas Achim Brainsker
Lodge, No. 822, Order of B’rith Abraham, relating to methods
of the immigration bureau at the port of New York—to the Com-
mittee on Immigration and Naturalization.

Also, petition of the New York State legislative board of Broth-
erhood of Locomotive Firemen, urging the g;i.usmga of the eight-
hour bill, anti-injunction and conspiracy bill, and the safety-
appliance bill—to the Committee on the Judiciary.

By Mr. GROSVENOR: Resolutions of the National Board of
TIBSB, favoring encouragement of American merchant marine—
to the Committee on the Merchant Marine and Fisheries.

By Mr. GRAHAM; Petition of the Woman’s Christian Tem-

perance Union, of Allegheny County, Pa., for the of the
immigration bill, also gavoring the McCumber bill—to the Com-
mittee on Immigration and Na ization.

By Mr. HOWELL: Protests of citizens of Bedminster and

East Millstone, N. J., against repeal of the anticanteen law—to
the Committee on Military Affairs.

By Mr. HULL: Petition of A. W, Brandt and others, of Des
Moines, Iowa, for th(;lfvwage of a bill to forbid the sale of in-
toxicating liquors in all Government buildings, etc.—to the Com-
mittee on Alcoholic Liquor Traffic.

By Mr. KAHN: Resolutions of the Chamber of Commerce of
San Francisco, Cal., favoring the construction of a building in
China for the display of American manufactures—to the Com-
mittee on Interstate and Foreign Commerce. ¥

Also, resolutions of the same, favoring the construction by the
‘War Department of a cable from the State of Washington to the
district of Alaska—to the Committee on Interstate and Foreign
Commerce. -

Also, resolutions of the same, favoring the purchase of the
Naciamento Rancho, California, for a military instruction camp—
to the Committee on Military Affairs. .

By Mr. KNAPP: Papers fo aceom%;lxy House bill 16534, grant-
ing ‘an increase of pension to J. H. ham—to the Committee
on Invalid Pensions,

By Mr. LEVER: Resolutions of the Chamber of Commerce of
Charleston, 8. C., in relation to amending the currency laws and
the deposits of public moneys—to the Committee on Banking and
Currency. -

By Mry LEWIS of Georgia: Petition of the Woman’s Christian
Temperance Union of Ellaville, Ga., opposing the repeal of the
anticanteen law—to the Committee on Mili Affairs.

By Mr. LITTLE: Petition of the heirs of t F. Isaacs,
deceased, late of Drew County, Ark., for reference of war claim
to the Court of Claims—to the Committee on War Claims.

By Mr. MCANDREWS: Petition of Prophet Jecheskel Lodge,
No. 76, Order of B’rith Abraham, Chicago, IIL., relative to immi-
gration—to the Committee on Immigration and Naturalization.

By Mr. MERCER: Petition of legislative committee of Branch
No. 148, National Association of Post-Office Clerks, South Omaha,
Nebr., asking for the passal.jge of Senate bill 4949—to the Commit-
tee on the Post-Office and Post-Roads.

By Mr. MIERS of Indiana: Resolutions of Brotherhood of Lo-
comotive Engineers of Indiana, in favor of House bill 15990,
known as the employers’ liability bill—to the Committee on the
Judiciary.

By ]}.Iﬂ?PALMER: Petition of West Philadal}ahia (Pa.)Woman’s
Christian Temperance Union, favoring ant{go 3}31;13; amendment
to the Constitution—to the Committee on the Judiciary.

By Mr. PRINCE: Petition of Trades and Labor Assembly of
Galesburg, 111, for therepeal of the desert-land law—to the Com-
mittee on the Public Lands. [ s

By Mr. PUGSLEY: Papers to accompany bill relating to the
correction of the military record of Anthony Connolly—to the
Committee on Military Affairs. ; p

Also, papers to accompany House bill granting a pension to
Peter Welsh—to the Committee on Invalid Pensions,

By Mr. RIXEY: Petition of citizens of Fairfax County, Va., for
the improvement of the channel of Accotink Creek, in Fairfax
County—to the Committee on Rivers and Harbors. A

By Mr. ROBINSON of Indiana: Petition of W. J. Tyree and 16
others, of Columbia City, Ind., for reduction of tax on distilled
spirits—to the Committee on Ways and Means.

By Mr. ROBERTS: Petitions of C. A. Charles, F. A, Spencer,
and other retail druggists, urging ‘the reduction of the tax on
alcohol—to the Committee on Ways and Means. .

By Mr. SIBLEY: Petitions of Caryville (Pa.) Grange, No.1212
and Farmers Valley Grange, No. 1190, Patrons of Husbandry, o
Pennsylvania, against the repeal of the anticanteen law—to the
Committee on Military Affairs,

Also, petitions of the same for the passage of a bill to forbid
the sale of intoxicating liquors a1 all Government buildings, ete.—
to the Committee on Aleoholic Liquor Traffic.

By Mr. THOMAS of North Carolina: Paper to accompany
House bill granting an increase of pension to Abraham J. Yeo-
mans—to the Committee on Invalid Pensions.

By Mr. TOMPEKINS of New York: Papers to accompany House
bill granting a pension to Anna P. Erving—to the Committee on
Invalid Pensions.

Also, petition of citizens of Nyack, N. Y., asking for the re-
moval of the tariff on certain glass prodncts—to the Committee
on Ways and Means. .

-Also, petition of Arthur J. Drury and others, urg'l.n‘ﬁ the pas-
sage of House bill 178, for the reduction of the tux on alcohol—to
the Committee on Ways and Means.

By Mr. WOODS: Resolutions of the Chamber of Commerce, of
San Francisco, Cal., urging the purchase of the Naciamento
Rancho, California, for a military instruction camp—to the Com-
mittee on Military Affairs.

Also, resolutions of the same favoring the construction of a
building in China for the display of American manufactures—to
the Committee on Interstate and Foreign Commerce.

Also, resolutions of the same, asking for the construction by the
‘War Department of a cable from the State of Washington to the
district of Alaska—to the Committee on Interstate and Foreign
Commerce.

By Mr. YOUNG: Petition of the Pennsylvania Shoe Manufac-
turers Association, urging the establishment of a department of
commerce and industries—to the Committee on Interstate and
Foreign Commerce,

SENATE.
THURSDAY, January 22, 1903.

Prayer by Rev. F. J. PRETTYMAN, of the city of Washington.
The Secretary proceeded to read the Journal of yesterday's
P

roceedings.
Mr. NELSON. I ask unanimous consent to dispense with the
further reading of the Journal.
Mr, KEAN. T object.
h'I'lw PRESIDENT pro tempore. The Senator from New Jersey
objects.
The Secretary resumed the reading of the Journal.
Mr. CULLOM. I ask that the further reading of the Journal
be dispensed with..
Mr. KEAN. I object. :
The PRESIDENT pro tempore. The Senator from New Jersey

objects.

iIr. CULLOM. Idid not know that there had been any ob-
jeztion before or I would not have made the request.

The Secretary resumed and concluded the reading of the Journal.

The PRESIDENT pro tempore. If there be no objection, the
Journal will stand approved. The Journal is approved.

AMERICAN NATIONAL RED CROSS,

The PRESIDENT pro tempore laid before the Senate the third
annual report of the American National Red Cross for the year
ended December 31, 1902; which was referred to the Committee
on Foreign Relations, and ordered to be printed.

PETITIONS AND MEMORIALS,

Mr. CULLOM presented petitions of Maine Lodge, No. 545,
Brotherhood of Railroad Trainmen, of East St. Louis; of Loecal
Union No. 780, United Mine Workers, of Gillespie, and of Local
Division No. 241, Amal ted Association of Street Railway
Employees, of Chicago, all in the State of Illinois, praying for the
passage of the ed eight-hour bill; which were ordered to
lie on the table. = oL

Mr. BLACKBURN presented petitions of sundry citizens of
Kentucky, praying for the enactment of legislation to amend the
internal-revenue law so as to reduce the tax on distilled spirits;
which were ordered to lie on the table.

.
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